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THE INTERNATIONAL AND INNER
SITUATION OF THE SOVIET UNION.

Full Text of the Report on the Activity of the Government
of the Souviet Union, Delivered at the VIth All-Union
Soviet Congress.

Great changes have taken place in the Soviet Union and in
the international situation since the Vth Soviet Congress. = This
is of importance to us from the standpoint of the alterations in-
volved in the relations of the class forces in the Soviet Union and
in the mutual relations between the Soviet Union and its capitalist
environment.

What is the basis of the change which has taken place in the
relations of class forces in our country?

The answer to this question is not difficult. It must be sought
in the changed roles of the Socialist elements of our economy.

As result of the successes of Socialist industry, and of the
growth of the Soviet and collective farms, the socialised sector of
our economy has gained absolute supremacy. At the time of the
Vth Soviet Congress this was not yet the case, but now the pre-
ponderance of the socialised elements in the economy of the country
is perfectly obvious. This fact determines the essentials of the
present correlation of the class forces within the Soviet Union.

The change thus taking place within the country itself signifies
at the same time a decisive change in the mutual relations between
the Soviet Union and the capitalist countries surrounding it.
The successful building up of Socialism in our country, particu-
larly in view of the absolute ascendancy of the Socialist sector of
our economy; plays a leading part in determining the mutual
relations between the Soviet Union and the capitalist world. The
unprecedented rise of Socialism in the Soviet Union coincides with
a period of acutest crisis in the capitalist countries, and this, in
view of the fundamental difference of the two systems of society,
causes an intensification of the antagonism bewteen the develop-
ment of the Soviet Union and world capitalism. Under the
conditions imposed by the advancing international crisis, the
changes which have taken place in the relation of class forces in
the Soviet Union find especially emphatic expression in the changed
relations of the Soviet Union towards its foreign environment,
~ In order to stress the difference between the present period and
the period of the Vth Soviet Congress, it suffices to deal with
fundamentals. And what has been fundamental here is the
decisive turn of the great masses of the peasantry towards collec-
tivisation.



At the time of the Vth Congress the question of the
Socialist reorganisation of the village was raised as one of utmost
importance for the whole advance of our Socialist construction.
{+ was for us a decisive factor in the struggle for the middle
peasant, in the struggle for the collectivisation of the village.
But at that time this question was not yet decided: as yet there
had been no turn towards collectivisation on the part of the middie
peasants : the kulak, defending himself savagely, was endeavour-
ing to organise 2 counter-attack. ~ Even in the ranks of the
Rolsheviks there were still strong opportunist tendencies. The
Right elements intensified their attacks upon the policy of the
Party. Our class foes rubbed their hands in malicious delight,
for they calculated on the speedy collapse of the Soviet power.

But in the working class there were already clear and definite
signs of a change in favour of the Socialist advance along the

whole front. 1t suffices to point to the fact of the Socialist
competition, which began to become a mass movement of the
workers just at the beginning of 1929. - This turn towards

Socialism in the vanguard of the workers—the working class—
was a forerunner of the change to follow in the feelings of the
masses of the peasantry. And as a matter of fact, in the second
half of 1929, the final turn towards collectivisation took shape
among the middle peasants.

During the last few years the collective farming movement
has grown rapidly, but since the autumn of 1929 it has passed
1 new and decisive stage. From this time onwards it began to
iake the form of the complete collectivisation of whole districts,
At first only small ones, but gradually incorporating districts of
cremendous size and economic importance.  On this basis of
complete collectivisation the most advanced districts went forward
to the policy of the attack upon the kulak, the policy of the
liquidation of the kulak as a class. Hence, we have to-day, at
the time of the VIth Soviet Congress, a situation differing funda-
mentally from that obtaining at the time of the last Congress.
We have achieved the change towards Socialist reorganisation
among the peasant masses, & turn towards Socialism.

The situation now is such that the Socialist sector already
predominates in national economy, whilst the capitalist elements
{the kulak class), after evincing a certain growth until recently,
oaching liquidation. This determines the funda-
mental change which has taken place in the rural districts in the
last eighteen months. The successes of Socialist construction
enable a new answer O be given to the question of where the
Soviet Union is going. The reply to this question is the fact
that we have entered the period of direct Socialist construction,
the period of Socialism. This means that from the §tandpoint
of our inner forces the question of the victory of Socialism in our
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easily demonstrated even with the aid
voice betraying this dissatisfaction so
the bourgeois press.
publishes an article entitled:
American crisis.”’

unprecedented extent in the cities and rural districts of the
capitalist countries and their colonies. One criterion of the inter-
national nature of the crisis is afforded by the abrupt falling off
of both exports and imports in aff capitalist countries, without
exception, 1n 1930,

Whilst a year ago, at the beginning of the crisis, there were
not a few people re

ady to believe the optimistic declarations of the
bourgeois governments regar

ding the speedy termination of the
crisis and the coming of a fresh period of “‘prosperity,”’ now
precisely the opposite is spreading. Even the bourgois press ‘is
obliged to admit this,

The vear 1931 not only failed to bring the slightest sign of
improvement in the economic situation in the capitalist countries,
but evidenced precisely the contrary. The crisis has increased in
acuteness. It has not vet reached its lowest point.  During the
last few months there has been a conspicuous increase in the
number of bankruptcies of capitalist firms and banks. The lowest
point of the economic crisis is still ahead. The affairs of capitalism

have become involved in such inextricable confusion that not a
single loophole of escape from the crisis is visible.

It must be admitted that the bourgeois economists are in a
difficult position. They are incessantly obliged to find fresh
explanations of the present ““economic crisis.’’ Incapable of grasp-
ing the Marxist—that 1s, the actual scientific recognition of the

causes of the crisis—these economists are lost in a maze of endless
contradictions,

““We have landed in an incredibie chaos®
known English economist Keynes—*‘for whilst having to do
with an extremely sensitive machine, whose laws are unknown

to us, we have committed some bad bluader.?’ (Wirtschafts-
dienst of 19th December, 1930.)

—states the well-

The bourgeois politicians are in a no happier position. Their
predictions regarding the brief duration of the crisis have proved
entirely wrong. Their impotence in the struggle against the crisis
is only too cbvious. Mistrust towards both the economists and
the politicians of the bourgeoisie is growing among the masses in
the capitalist countries,

That there is growing dissatisfaction with capitalismt may be
of the bourgeois press. A
unds louder day by day in
The distinguished German ecoiomist Bonn

“The import and meaning of the
In this article Bonn declares :

“‘In the minds of thousands of people an extremely naive
question has arisen: Does the capitalist system still possess

any right te exist,* if it is incapable, in the richest country
*The emphasis is mine. V. M.
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as “‘Bolshevist intrigues.”” But such a panic-stricken outcry on
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the “‘Bolshevist danger’’ cannot give capitalist rule a firm footing :

it merely increases the popularity of Bolshevist ideas among the
colonial masses.

In GChina the generals’ cliques work h
representatives of the imperialist’ states, b
classes have proved in the course of ve
create the conditions necessary for an’ upward development of
economics and for the improvement of the situation of the rnasses.

With respect to the immediate relations existing among the
capitalist countries, there is again no real sign of the overc(;ming
of the instability and lack of faith in the morrow, although there
is an endless bargaining among the representatives of the
bourgeois governments about the drafting of all manner of agree-
ments.  ‘The representatives of certain bourgeois circles in

and in hand with the
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not only in America, but Germany are “‘unofficially”’ exploring the possibilities of an agree-

ment in Paris. The official representatives of Great Britain aid
the bringing about of an understanding between France and Italy
in the question of increased naval armaments. The League of
Nations, on the initiative of the representatives of France, Great
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Britain, Germany, and Italy, issues a declaration on the ““Removal
of Doubt as to the Constancy of Peace in Europe.” But as soon
as actual and great economic interests are involved, such as finally
determine the political relations of the states to one another, no
progress can be recorded. Not without reason did the president
of the European Customs Conference, the former Dutch minister,
Colyn, find himself obliged to declare openly at the inaugural
meeting of the conference of the European Commission of the
League of Nations: ‘““The peoples have lost all faith in the work
of the League of Nations.”

. In reality, the struggle among the capitalist countries for
markets and spheres of influence and for the preparations for a
re-division of the world is becoming more acute every day. The
crisis intensifies all these antagonisms. The crisis affects some
countries more than others, weakens these, and awakens in the
others the hope that they may carry off an additional share in the
re-division of ‘the world. In connection with this grows the
danger of new imperialist wars.

The long duration of the crisis and its increasing intensity are
proved by the futilitv of the mecasures adopted against it. The
capitalist countries erect ever higher protective tariff walls against
each other. The international economic conferences, especially
the ‘‘agrarian conferences,’”” end in nothing.  The capitalist
countries are proceeding obstinately with their increased arma-
ments : they enlarge their war industries, they prepare to take up
arms in the struggle for power. The general peace is threatened
to an ever-increasing extent. The world has already been divided
among the capitalist countries, and now the danger is growing of

11



a war among the imperialist countries for the re-division of the

world.

() The Attitude of the Capitalist Countries towards the

SO'Uiet LT'H?:OW and the P?e a?ati@’ns or an 1 'ﬂte’l"ve%tion.
’
on of forces between the Soviet

ement is expressed at every step
pitalist countries and the Soviet

The alteration in the relati
Union and the capitalist encircl
in the relations between the ca
Union.

At the time of the last Soviet Congress, at which the Five-Year
Plan was ratified, our enemies based their calculations on the
assumed inevitability of the collapse of the Five-Year Plan. Our
class enemies expected that our attempts to put the Five-Year Plan
into execution would fail. However, as time showed, they bad
miscalculated.

A considerable change has since taken place in the attitude of
the dominant classes in the capitalist countries towards the Soviet
Union. Evidences of panic in their midst in connection with the
Tive-Year Plan are becoming more and more frequent. = A number
of bourgeois newspapers have even gone so far as to declare that.

«“The Five-Year Plan is the most suitable means for the destruction
of the capitalist countries.”” The prophecies cohcerning the
inevitability of the collapse of the Five-Year Plan have proved

‘ Whilst the bourgeois politicians

themselves to be empty phrases.
rophecies they were themselves

were engaged in making these p 3
mic crisis. The effects of the

overtaken by an unparalleled econon

present world econOmiC Crisis are even more severe than the effects
of the deep economic crisis which followed immediately on the
heels of the imperialist world war. The Soviet Union 1s not
only untouched by this world crisis, but it is engaged in carrying
out a gigantic programme for the development of its economic

system.

Under these circumstances, the former hopes of the world
at the Soviet Union would sooner of later degeneiate
have collapsed. When the Soviet
omic Policy, Lloyd george and with
es of the world bourgeoisie ex-

bourgeoisie th
into a capitalist development
Union adopted the New Econ
him other leading representativ
pressed the opinion :

«In Russia at the moment a transition is taking place from

barbaric aimless Communism, such as it existed one or two
vears ago, or even & few months ago, to milder forms. In
Russia they are gradually realising that if human nature as it
is taken as the basis, then a Communist order of society is

impossible.”’

Lloyd George and many
the New Economic Policy as
ism.”” These bourgeois gentlemen rev

others interpreted the introduction ‘of
‘‘an absolute swing towards capital-
ealed the narrow limitations
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o ome the crisis,. by making others responsi e o Ein dte
o The is press is therefore almost bgsx el s
g o o e mas realise the danger which will alleger ¥
‘ make the masses 1€z ; il allegeny
e'ffs(glttsf‘i%m the elxport of Soviet good.s andt%e};r S;iét; rlgeoi Sp .
re : Hlegedly rockbottom prices. (he bourgeois Press
e ot lb M of the absurd situation 1% which it hnds
t to be aware O e g
pretends no

S 1 ously informed the
WhOIe “-Orlddtha;rtrito:hlﬁftsxfg 1?1[1 e‘fhe hands of the Bol;hevxks v:eezz
med o llaaD se &To-ﬁay, however, it is compelled ‘;0 sp ead
e 'EO o Eotéllv contradictory angle. _To-day thev (3[\}11;% o
e {I?m at all shades of opinion is trylng to prove . e
Sovi O o svstem is developing so rapidly that the expoBoth
Shesy ec?'nonclflgoés is a menace for all capitalist countnez. Do
e S'O“etfbl'es show the perfidious methods.,'adoyvz_‘ie tyhaym
oot pr i With such methods the bourgeoisie Wi i nof Jarm
i p{J?S'S' such methods will recoil upon the users ot th ul‘d
e S‘O‘_Het 11101111, ‘ever, that no one in a strong position W? <
o dea? 'A(;E\hods, The class instinct of the bourgeolsie
resort o Sgillinr?' of pal.aic. The panic is sgreadmg: crade are
e alle— ntary facts concerning Soviet foreign rade are
ﬁiﬂileel“tetgr:f:p()(cé completely the real aim of the campaign agans
sufficient to expose ‘
s dum%mg;hare of Russia in the world export tra.col-e \Lii
rosimat lhe - per cent. This share was not very 13}}’3' this
PP e e 3éb1tpthe Soviet Union has not even reache ,er
e o m?m 1 r S‘imre of the world export trade wa? ’Ir.gagst
e o IQJP? ‘Oue{ ort trade is hardly half the .sha;re o h S ot
fase Cefore Otllfe ;?E*)ar. The share of the Soviet mporBsr_lmin
ot befff in 1929 varied between 0.5 Per cent. (G\rﬁat uestioﬁ
ﬁhler Zz%1]§i‘;2ce) “and 2.6 per cent. (Gerr}nm}%).t \Ehiihqcnn on
oo t nomic system 1is that W an b
j;;isefts‘[,en\zga\:'iiﬁriieosftrﬁf:lti(e)ior;%d coflapse bv such modest export
rez i
ﬁg‘drf«‘S? telv, our export trade is considerably lower tgiﬁrtthe
,Li1’1f01"[un3'~ef§:rsal‘i5t‘ Russia, considered in absolute tbl #O(;
eXport-trZ;de (*)i‘ort trade of Tsarist Russi'a was valu(id ilue,da o
l;gﬂ;g;s rtouialz‘s? whilst cur export trade in 1930 was v !
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1,000 million roubles, or 500 million roubles less. In 10913,

however, no one thought about making ‘a stir about Russian
exports as the cause of the origin and intensification of capitalist
Crisis.

The absurdity of the explanation of the crisis as the result of
“Soviet dumping” is underlined by the following facts: The
economic crisis in Europe and the United States is most severs
in those branches of industry in which our country, far from
being an exporter, is a not unimportant purchaser!

Can one really seriously speak of the effect of ““Soviet dump-
ing’’ on the steel industry, which is experiencing an unparalleled
siump at the moment? The Soviet Union does not export metal
On the contrary, it imports metals.

Can the crisis in the European
and American engineering industries be explained by ‘‘Sovie:

dumping’’? In these industries the crisis is becoming more and
more acute. It is a known fact, however, that the Soviet Union
is the only country in the world which is steadily increasing its
imports of engineering equipment from Europe and the United
States. Perhaps, however, the catastrophic drop in the produc-
tion of the automobile industry is to be explained by ““‘Soviet
dumping’’?

Absurd, particularly at the mement when we are
compelled to increase considerably our imports of foreign motor
cars! .

These examples could be added to almost indefinitely. How-
ever, it is sufficient to say that last year, when the capitalist crisis
was rapidly developing, the Soviet Union was the only countrs
in the world which, far from reducing its imports, considerabix
increased them.

With this, however, I have no intention of saying that we do
not want to increase our export trade now and in the future. On
the contrary, we are engaged in increasing our export trade, and
we are compelled to do so as the result of our increasing impor:
trade which is growing with every passing vear. However, this
is favourabie for both sides. Maybe the capitalists would like
to make the Soviet Union subject to them, would like to extract
tribute from us, would like to dictate conditions to us, would like
to divide the Soviet Union in spheres of imperialist influence?

The Soviet Union, however, is not a capitalist colony. {Applause.}
The Soviet Union also bears no similarity to a country like
Rumania where the boyars have their own “Five-Year Plan”
which consists in selling out Rumania’s railwavs and natural

resources to the capitalists of other countries in the form of
extensive concessions. ‘ '

The landowners and rich peasants of the capitalist countries

cannot control their rage at the idea that the Soviet Union is past
that stage where it is necessary to import grain. To-day we are
exporting grain. And further, the successes of our Socialist

reconstruction of agriculture give us reason to hope that we shall

-
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be able to continue the improvement of supplies inland and at tfhe
same time increase our exports of this commod:ty_. And z:s n:l
as the prices we shall demand are conc_ernsad,‘ our ene.mllg, 1W};
rest assured that in our trade relations with foxe!gr’l capitalism e
shall not overlook the interests of the first workers’ and peasan s
State in the world. »(Applau§e.) Of course, our c?‘n;peit;);i
cannot deprive us of a most important fld\ran'tagf: \Vlt‘l. rcfb axd
to the costs of production, and that is that the 801?11‘[}}/1{06 i
October Revolution has freed itself of the neces\&ty :i) belipllwe%l
parasitic classes (the rich landowners and ]L}f’lk@l‘&) and a olis ﬁo
absolute rents. By the way, our competitors WIH, receive fp
hindrance from us if they feel inclined to take the same coufrse.
{Laughter and applause. ' . ] ,-
{L(:]L.Eﬁeltleving “Spcl)viﬁt dt)lmp'mg” campaign is LhU:‘S ezpose(iivlb,}’
simple facts. Our enemies who try to make ‘Sowet 1tu;r;p~;i%e_
respousible for the world economic Crisis and 1t]§ rssu ad 1;51n
spread misery, only succeed in causing uttér con ujorlxjséle Lo 1%
the remaining shreds of confidence the anﬁsses n?:_y ave hac
them. The aim of this campaign 1S sf'ne!y to \:;;19 Lpfor sty
against the Soviet Union 1as tshe }dteolljog;;cv?l g;%pczzit}l:)?his a(im o
of intervention against the Soviet Lnion, aBd his aim
ews our enemies are not at all squea.mxsh with regard to 1 .
meVIJQeozﬁilsing, however, that the ‘‘Soviet dumg?.m%”bcva;[i)sfsahi;
collapsed, our enemies seek to keep up the111n<b' }:He sh%d;-ous
further perfidious arguments. .The chief _(.)f tr;jge is the sle
allegation of ‘‘forced labour’’ in the Soviet Union.

(IT) ““Forced Labour’’ in the Soviet Union.
) S e . ] an
In order to give the ‘*Soviet dumping”’ aampaxgtn ilt g]zstt an
‘ ibility 1 ] ss protests
r § plausibility, the bourgeols pre ;
e e its d rid ket at particu-
i inion i i s on the worid mark
Soviet Union is selling 1ts goo ) tatp
I ;opr r ssible because
; pric 1 that these low prices are pos
larly low prices, ana t I ssibl
the gocds in question are produced by forced labour. o
T E <ami ‘hat labour means in the Sovie
Let us therefore examine what labour 2
Union and what it means in the ce.tpltancstlzc Couztll}eb;m- chen let us
i i estion of forced la , ] :
If our encmics raise the qu f forc , then fet 1
raise the question of where it really exists: in the Soviet U
in the countries of capitalism.
i in wi ues
Let us begin with the quest ciples
ven the following apt definition of the situation ©

tion of principles. Karl Marx has
{ the working
! M
iass under capitalism: '
«“From the social point of view, ; :
sutes the same property of capital as the tfols tl]gtbareh:isrlescl
§ ) lave w stened by € ,
‘ rork he Roman slave was fastené
by the workers . . . T : fastened by o e
i i is ti his owner by mvis eads,
the hired labourer 1s t1eq to ! b i ‘ &
gft this owner is not the :ndividual capitalist but the capita

13

< Uq

the working class consti-

class”far, “Capital,” vol. 1, Russian Edition, p 557-)
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Or the following i
R .. .
ass g equally apt definition which Marx has given
“Only the form
of the immediate
the differ
on sl

én which surplus labour
producers, the workers, distineu;

ot e Broc s, tt kers, distinguishes amone
fl ' rmations, e.g. between a society b %
' ' , 5 sedd
avery and a society based on hired labour.”” T

(Ibid. p. 169.}
Engels, have
of the capitalist system

1s squeczed our

The founders of scienti

given th wi austi i
;nd he fqllomng exhaustive analysis
p‘r?‘xrzlied its correctness to the hilt -
o the b isi ,
o advanm(:érgem;le the present state of affairs is infinitels
o ageous than the old slavery: it may discharge ir.
Pie at any time with i in wpital,
fe) v ; 31
because labour comes much ch:atpgismg at? s the o,
ause | : now than w Cost of
?Iamtammg slaves in the past.” o a(SFthS‘ LOS; (J\L
; i aves ir . Enge
W -1,_656 W01dS;. taken from Engeis’ book, “The Situati i of 1h
orking Class in England,” haye not los ir Signifance
present gy s , ost their significance for
. tances. On the contrary capitalism h:
. : ' v, 1 as

fic Socialism, Marx and

of the peasants under capitalism : natios
[ : 3 )
Bqurgeozs soci
the brains of the P
Ith.lS new alchemist,
masvmdzcec(elssary to prove that these words of Marx w
3 ades ago are confirmed acaj ain :
mar 0 a ied again and again at every -
um{Ty twthere capitalist landowner and kulak rgule in the lvjillzziolﬁ
4 : ) es
Brind) glespéalf of the fact that- in the colonies of France 51‘8’1t
o L{sdal ; mte(fi Sta_tesz Belgium and Holland, apart from z;H
hosdi}]g haorr{l}ds Of capitalist slavery, in manv cases direct slave
holdis S been retained, includine 3 urch ¢
individuals and of whole félmilies. g the sale ang purchase of
b Th‘?,b.ourgeois press publishes deliberate Iies concer
labour? in ‘the Soviet Unjon, but it has no
real fact concerning the wage slavery
peasants in the capitalist countries.
efforts of the bourgeois press, tr
workers, and the toiling' masses i
more and more clearly the slave
and the liberating significance
the October Revolution.
campaign the capitalist
business!

ety sucks the blood out of the hearts and
casants, throwing it into the o :

capitalism.” auldron of

ritten down

] ning ““forced
time to mention the
of the workers and toiline
. However, despite all the
uth is making jtself heard. The
n general are beginning to realise
Character of the capitalist system
of the Soviet system created by
Dres\sf\/'lhﬁ;n_tlt 1?egan its ““forced labour’
. ! pt et itself into 2 3 i >
- This business will result in its ﬁllalfle‘)/((;gsulﬁé piece o
hie causes of capitalist slavery wer a :
causes are rooted in the fact tha}jc‘zjelldee;eveqhd g o
production are in the hands of the capit
are robbed of these means.
forced into a slavish dependenc

1 These
capitalism the means of
alists whilst the workers
In consequence the workers are
& on the capitalists. The Soviet
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different, as can be seen in our country. In the
Soviet Union labour is free. The Soviet Union was able to creatc
+his state of affairs when it took the means of production out of
+he hands of the capitalists and drove the latter out of the country.
Ta the Soviet Union the workers work not for the capitalists, but
for themselves. In this way capitalist slavery has been abolished
and labour is free, because the means of production are no longer
in the hands of the few, but in the services of the whole people.

- And now for the concrete facts:
(a) Unemployment. Apparently the fact that unprecedented
unemployment exists 1n the capitalist countries, that from 30 to
35 million workers are on the streets, is a proof for the bourgeoisie
that “‘free labour’’ exists under capitalism. The workers of the
capitalist countries who are suffering from the privations of un-
employment know very well what this means. They know that
+his is one of the worst forms of pressure, that it delivers miliions
and millions of families over to hunger and want.
Apparently also, the bourgeoisie finds it necessary to conceal as

far as possible from their own workers the fact that unemployment
in the Soviet Union has heen abolished, or at least, to present this
lack of unemployment as the result of the existence in the Soviet
Jnion of general labour compulsion. However, the workers of

the capitalist countries are learning the truth about the situation
in the Soviet Union more ab Even the most

d more every day.
hackward workers are beginning to realise that the abolition of
anemployment in the Soviet Union is the direct result of the
cuccessful development of the work of Socialist construction in
the first workers’ and peasants’ State.

(b) The Working Day. Despite the trem.cndous amount of
unemployment which exists in the capitalist countries, .the
capitalists are still conducting an offensive against the working
dav. They are doing their best to lengthen it as far as possible.
The best the workers of the capitalist countries can do at the
moment is to fight for the maintenance of the 8-hour day where

they have succeeded in obtaining It.

Let us take a look at the concrete facts concerning the working
In Creat Britain the working day of the miners is often 9
Last vear a Parliamentary decision lengthened the
ground to 7% hours. " In the United States thc
: 1 to 9% hours according to 1929
underground is 1o hours since
A few words on the working
cree issued at the begin-

system is totally

day.
to 10 hours.
working day under
working day underground is from 9
figures. In Japan the working day
the beginning of last year. And now

day of the textile workers. In ltaly a d( : .
ast year permits the lengthening of the working day in

the textile industry without any limit or reservation being mern-
tioned. In germany, according to Trade Inspection reports, the
working day is from 15 to 16 hours in a number of textile trade
branches and in the readv-made clothing factorvies.

ning of !
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iline off of v one milliard dollar
loss will th g off of wages. Fo ollars as
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‘ ountries. How
of labour under capitalism!

e let the broadest possible
apitalist countries learn these
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e e e

their press may say, the workers of the world will agree with us
that such a rise in wages is directly due to the fact that the work-
ing class is in pOWer in the Soviet Union.

(d) Seecial Insurance and the Improvement of the standards of

Living. There is 1no capitalist country in the world which

possesses @ social insurance system for the workers financed ex-
try in the

clusively by ihe State. In the richest capitalist coun
world, in the United States of America, the bourgeoisie refuses
to introduce any sort of social insurance system for the workers,
although in these same United States there are about 10 million
unemployed workers. According to the statement of the American
senator Carraway (published in “The Daily Telegraph’ on the zrd
February, 1931) 2 thousand people die every day in the United
States of malnutrition. Despite this fact, 1o State unemployment
insurance scheme exists in the United States. And this is the
Eldorado of ‘‘free labour.” ‘
Despite the liquidation of unemployment in the Soviet Union,
the funds at the disposal of the State social lnsurance scheme
(sickness benefit, maternal assistance, old age pensions, etc.) are
increasing every year. In the first two years of the Five-Year
Plan, the social insurance funds in the Soviet Union increased from
980 million roubles to 1,514 million roubles. 1f all forms of State
assistance for the workers in the Soviet Union are taken into
consideration (social insurance, bonuses from net profit, free use’
of municipal institutions, tramways, €tC., housing, education,
public health services, public feeding services) then during the
first two years of the Five-Year Plan the State funds in question
increased from 3,372 million roubles to 6,571 million roubles, or
by 3,199 million roubles. During the current year (1g31) these
funds will be increased stiil further to a tofal of g,60g million

roubles, or inside a year by 3,128 million roubles. No worker

who is aware of these facts will believe the capitalist press and its
lies about ‘‘forced labour’’ no matter how loudly it may shout.
We are convinced that before very long the most backward workers
in the capitalist countries will laugh at such blatant lies.

e) The Attitude towards Labour. In the Soviet Union the
{abour enthusiasm of the masses is constantly growing. The
Socialist competitive scheme is growing amongst the workers, and
lately also amongst the collectivist peasants in the villages. Over
half the workers of the Soviet Union are participating in

Socialist competition. The number of workers who are members

of the shock groups is also growing. The ranks of the heroes of

the labour process are extending. It ought to be clear enough
that this can only be the product of free labour. The situation
in the capitalist countries is very different. There is no labour
enthusiasm amongst the workers in the capitalist countries. Can
it be any different when the lack of real freedom under the capitalist
process of production reveals itself literally at every step? It is
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this publication contains original passages from ‘the  labour
legislation of the Soviet Union, even though they have been
specially selected, and “The Morning Post,”” which has been the
driving force in so many anti-Soviet actions, reproaches the British
Government for issuing a book ‘‘which has no practical value.”’
““The Morning Post’’ is dissatisfied because this publication offers
no opportunity for slanderous allegations concerning ““forced
labour’’ in the Soviet Union! g
., In the United States, on the other hand, a special law was
adopted last vear in a great hurry against the import of goods
“‘produced by prison labour, or with the assistance of forced
labour, or with contract labour under the threat of penal sanc-
tions.”” The alleged motives for the adoption of this law were
also highly moral considerations. Recently, the customs and
fnance commission of the United States Senate has supplemented
this law to the effect that it shall be directed against foreign goods
““produced, manufactured, transported, carried, loaded or unloaded
with the assistance of forced labour, or with contract labour
regulated by penal sanctions.”  The enemies of the Soviet Union
intend to use this legal handle with particular energy against the
import of Soviet timber, under cover of the previously mentioned
high moral consideraticns. The whole hypocrisy of the United
States capitalists is revealed by an ‘‘innocent’’ clause tacked on
to the supplement, added by the customs and finance commission
of the U.S. Senate. This clause reads as follows:
““These provisions shall not apply to commodit
Kkind, even if they should be produced, manufactured, trans
ported, carried, loaded or unloaded with the assistance of
forced labour, 'or with contract labour regulated by penal
sanctions, providing such commodities are not produced in the
United States in such measure as to satisfy the demand for
such commodities in the United States.”’
From this it is clear that United States capitalists are not
interested in the working conditions under which commodities are
produced, but only in the possibility of competition with their own

products. ‘
Referring to this clause, even the bourgeois ‘‘New York
World’’ cannot refrain from commenting ironically that “our
“horror at the idea of accepting commodities produced by forced
labour is clearly limited by the exigencies of our demand for such
’ commodities suffi-
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already been built. This work will be of great importance for the
new petroleum district in Uchta. And further, the new petroleum
district, when it'is opened up, will be of great importance for the
whole economic system of the Soviet Unicn.

About 60,000 persons are engaged on 21l these works in all the
districts mentioned.
. And now for a few particulars concerning the living working
conditions of these prisoners. The length of the working day
may never exceed eight hours in all these prison camps. If the
fact is taken into consideration that these prisoners receive board
and lodging and all other necessities and in addition a monthly
payment ranging from 20 to 30 roubles, it will be seen that the
conditions under which they work are not much different from
those employed by free workers. These prison camps are colonies
within whose territory the inhahitants move about freely without
being guarded. Intensive cultural and educational work is con-
ducted in all these camps. Books and néwspapers are widely
read. Vocational training was given to 10,000 prisoners in the
autumn of 1930 in the northern district. A fact, shameful
enough for capitalism, is that many thousands of unemployed
workers in the capitalist countries would envy our Prisoners in
the northewn district for their wages and working conditions.
This is the real truth concerning Soviet prison labour, and the
workers in the capitalist countries must be told it.

Once again, prison labour and forced labour have nothing
whatever to do with the timber trade or with any other commodi-
ties produced for export. “No amount of anti-Soviet campaigning
and no amount of lies concerning ‘‘forced labour’ can alter this
fact.

1t is high time that the slanderous ¢“foreed labour’ campaign
against the Soviet Union came to an end. The representatives of
foreign States in the Soviet Union and the representatives of the
foreign press could help to establish the truth. Of course, the
attempts being made abroad to set up special State commissions
to “‘investigate’’ the situation in the Soviet Union, are unaccept-
able. The Soviet Government has always made this clear. Such
suggestions are unacceptable because they are of a cne-sided
nature and are incompatible with the sovereignty of the State.
Such a one-sided propoesal could only be forced upon a subject
State by the State to which it was subject. No free and inde-
pendent State would accept any such one-sided “‘investigation.”’
The representatives of foreign States and the representatives of
foreign newspapers living in Moscow have the right to move

about freely as they please in the Soviet Union. If they had

wanted to they could have discovered with ease that the allega-
tions made in the capitalist press concerning *‘forced labour,”

etc., in the Soviet Unjon are contemptible lies. 1f any one of
these persons should feel inclined he can convince himself on the

spot that the labour power connected with
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The campaign against the Soviet export trade is being con-
ducted with unusual vehemence; witness the adoption of a special
law complete with supplements in the United States against our
export trade, and the increased anti-Soviet pressure exerted by
the Conservatives in Great Britain in the same direction. The
action against us organised in France, however, is being pressed
forward with particular energy. The French governmental
Decree of the 3rd October, 1930 is sufficient proof of this fact.
As is generally known, the aggressive anti-Soviet policy in France
is also being developed in a number of other States at French
initiative. The aim of this policy is to secure the organisation of
an economic blockade against the Soviet Union.

In fact, the imperialists of Great Britain and France no longer
hesitate at talking openly of an cconomic war against the Soviet
Union. For instance, an appeal issued recently in-Great Britain
by the so-called Trade Defence Union, whose leading figure is
Lord Brentford (Joynson Hicks), a man not unknown to us, speaks
openly of the necessity of a ‘‘united front’® for an economic war
against the common enemy—Communism. In other words, the
Soviet Union. Under the given circumstances the organisation
of an economic blockade against the Soviet Union is the most
important weapon for the preparation of an armed intervention.

The so-called Europa Committee, formed at the initiative of
the French Foreign Minister, Briand, plays a prominent role in
the creation of this anti-Soviet united front. Its task is to create
a block of European States against the Soviet Union. The
vehement 1esistance of Briand and the representatives of those
States which are dependent on France to the invitation of the
Soviet Government to the May conference for ‘‘the study of the
world crisis’’ showed clearly that the leaders of the Europa Com-
mittee aimed at making this organisation a sort of General Staff
for the preparation of a war of intervention against the Soviet
Union. Despite the ambiguous interpretation of the invitation
o the Soviet Government to take part in the conference of the
Europa Committee, the Soviet Government considered it neces-
sary to accept the invitation in order to be able to observe the plans
and intentions of this organisation on the spot and to be able to
take up the correct attitude towards them. The fact that the
leaders of this Europa Committee with Briand at their head are
still endeavouring to conduct the work of this organisation in such
o fashion that no ‘‘outsiders,” and above all, not the Soviet
Union, should be able to take part in it, can be seen from the
_ omission to invite representatives of the Soviet Government to
take part in any of the three sub-committees which have been

entrusted with the preparatory work for the May conference of the
Europa Committee. This will make increased Bolshevist keen-
ness and discipline necessary on the part of our representatives at
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signatories to the Convention of its action. The other signatories
will of course then seize upon the opportunity to increase their
own armaments. .

All this induced the Soviet delegation to dissociate itself clearly
from the work of the Preparatory Commission and to exposec
openly the complete lack of all positive results, as far as disarma-
ment was concerned, of the activity of the Preparatory Disarma-
ment Commission.

The League of Nations Council has now convened the Inter-
national Disarmament Conference for February, 1932. Those who
really aim at disarmament and general peace can harbour no
illusions about this congress. It is a known fact that where it is
necessary to come to an agreement concerning the increase of
armaments, conferences take place almost simultaneously with the
session of the ‘‘Disarmament Commission,’” or at least without
interfering with the activities of these commissions, as for instance
the London Naval Conference. Or, as is now being done, secret
diplomatic negotiations take place in order to settle all urgent
matters of this sort. The preparations for new imperialist wars
are according to all indications neither hindered nor delayed by
this. -

As far as the Soviet Union is concerned, it can only take part
in the Disarmament Conference in so far as this Conference actually
aims at securing disarmament or at least an appreciable reduction
of armaments. Already we must warn the capitalist States that
neither before the Congress nor at the Congress itself will we
permit decisions or agreements to be forced upon us which were
come to in our absence.

The lack of results which has attended all- disarmament com-
missions and conferences of the bourgeois countries, and the fact
that armaments are increasing rapidly in all imperialist countries,
shows that these countries are not at all interested in a real
consolidation of peace, and that everything is being done by them
to prepare new imperialist wars. Here also the main threat, as
can be plainly seen, is directed against the Soviet Union.

In France the Russian White Guardists are openly and system-
atically conducting an increasingly vehement campaign for a
declaration of war on the Soviet Union. The article written by
V. Riabushinsky and published last summer in the journal
“Vozrozhdenie”’ and entitled ‘A Necessary War,’’ is probably
known to vou all. This White-Guardist emigrant was at one time
a director of the Okulov paper works, a manager of the Moscow
bank and a prominent representative of the Moscow business
world.  The workers of Moscow, and not only the workers,
remember this big business capitalist Riabushinsky, very well.
To-day business is bad for Riabushinsky. His only hope is for
a speedy capitalist intervention against the Soviet Union. As a
good business man this Riabushinsky regards a war against the
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(c) The Relations of the Soviet Union to the Capitalist
Countries and our Struggle for Peace.
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normal diplomatic relations between the Soviet Union and Great
Britain. The interests of Socialist construction are inseparably
bound up with the establishment of peaceful relations with the
other countries, and with the development of commercial relations
between the Soviet Union and these countries. These tasks, the
tasks of the establishment of peaceful relations and of the
development of economic contact with other countries, have con-
sistently formed the real basis of the pelicy of the Soviet Union
during the whole period just elapsed.

The international economic crisis has not only intensified and
increased the old antagonisms, but has created new ones. While
in some countries the crisis causes the ruling capitalist groups to
resort to all manner of artificial measures such as customs tariffs,
prohibition of imports, etc., for the maintenance of prices, and to
wall themselves off against the Soviet Union, on the other hand
there is an inevitable tendency in other countries, especially in
those from which the Soviet Union imports considerable quantities
of goods, to consolidate economic connections with the Soviet
Union. In some of the capitalist countries, open attempts towards
the suppression of Soviet exports are beginning to gain the upper
hand, attempts at organising the preparation of an economic
blockade and an armed attack on the Soviet Union. In other
countries, on the other hand, where Soviet raw materials are
needed, and where the Soviet Union offers a market for their
exports, there is an increasing endeavour to come to an under-
standing with the Soviet Union in economic questions. The world
economic crisis is not by any means leading to any alleviation of
the real antagonisms within the capitalist camp. Therefore, the
attempts at the formation of a united front against the Soviet
Union encounter considerable difficulties from the beginning. The
Soviet Union will continue to pursue this policy in the future,
remembering that the establishment of peace is in the interests
of not only the workers and toilers of our own country, but is at
the same time in the interests of the workers of all countries.

I shall deal but briefly with our mutual relations with the
individual countries.

I begin with Germany. The last two years which have passed
since the Vth Soviet Congress may be divided into two periods.
The first period ended with the close of 1929 and the beginning
of 1930. In giving my report at the Soviet Congress, I cannot
pass over in silence the fact that to our great regret the public
and governmental circles in Germany, during the first period
which I have here designated, were seized by the wave of the
anti-Soviet “‘Crusade,” thereby endangering for a time the can-
solidation and development of Russo-German relations. Since
the middle of 1930, however, a certain favourable change has
taken place in the relations between the Soviet Union and Ger-
many which I record with satisfaction. The fundamental line

37



adopted by German foreign policy with respect to-the Soviet Union
has been of late a policy of amicable collaboration and of the
firmer establishment of those relations which have stood a number
of tests in the course of nine years, and which we are firmly con-
vinced can and must be further developed in our mutual interests
and in the interests of the maintenance of peace. The presence
of the delegation of the leaders of German industry is a further
proof of the realisation by Germany’s leaders of the importance
and value of Russo-German economic relations. 1 should like
to express my conviction that the presence of this delegation, and
their direct negotiations with the leaders of the Soviet industries,
will bring favourable results and will further consolidate the
foundation of our economic relations.

Our relations with Italy have developed normally during the
last two years, and in general favourably. ~We can record a
certain amount of progress with respect to commercial relations.
The agreement concluded last summer, in accordance with which
the Italian Government undertakes the guarantee for long term
credits for the orders placed by our State organs in Italy has
furnished the pre-requisites for a considerable extension of our
purchases in Italy. This agreement was carried out in a shorter
time than anticipated, and has even been extended beyond its
original limits. At the same time, we vbserve in Italy consider-
able interest for our export articles, such as grain, coal, wood,
etc. The experience gained in our economic relations with Italy
represents the best proof of the possibility and mutual advantage
of trade relations between the Soviet Union and the capitalist
countries, even though the social-political systems of the countries
be diametrically opposed.

The revival of Russo-Italian relations rendered expedient a
personal meeting for the purpose of exchange of opinions between
the Foreign Commissar of the Soviet Union, Comrade Litvinov,
and the Italian foreign minister, Signor Grandi.  Since the
greatest danger to peace lies at the present time in the formation
of an anti-Soviet bloc of the capitalist countries, every rapproche-
ment of any country, the more so if it is a country so important
as Italy, is bound to serve the cause of peace.

Of late, relations between the Soviet Union and Turkey have
become more firmly established. This found expression in the visit
to Turkey in December, 1929, of the deputy Foreign Commissar
of the Soviet Union, Comrade Karakhan, and in the signing in
Angora of the Soviet-Russo-Turkish protocol on the prolongation
of the Paris Pact between the Soviet Union and Turkey for two
further years. The Angora protocol supplements the Paris agree-
ment by imposing increased obligations on both parties, both
countries undertaking not to enter into any negotiations with
the neighbouring States of the other contracting party without
the knowledge of the latter, nor to conclude any agreement with
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endeavours of this Party and of these persons to return to power
again, would undoubtedly raise the peace question’ again,’ for
these imperialist circles in Great Britain must be recognised as
the direct organisers of the fresh intervention planned against
the Soviet Union, the direct organisers of the fresh world war.

Our relations with dapan are developing normally in the direc-
tion of a firmer consolidation of friendship and of the necessary
mutual understanding whose foundations were laid in the Peking
agreement.

1 record with satisfaction that in the years which have passed
since the agreement was signed, and especially during the last two
years, no single political conflict has arisen between the Soviet
Union and Japan. At the same time, trade relations have
developed -considerably, and commerce between the Soviet Union
and Japan has already increased fourfold in comparison with that
of pre-war Tsarist Russia and Japan.

The disagreements arising in connection with the carrying
out of the Fishery Concession have been settled and we are con-
vinced that in the future, too, all such questions will be settied
amicably and strictly according to the agreements. The Soviet
power has, of course, taken the proper measures to put a stop
to the isolated attempts on the part of certain profit-seeking
groups of capitalists to ignore the convention and the Soviet laws.

At the present juncture, the mutual regard for the interests
of the countries and the strict observance of the obligations laid
down in agreements must form the basis for the further develop-
ment of our friendly relations.

Our friendly relations to Persia have not changed in the period
under review. I may state that we have entered into negotiations
for the conclusion of a Soviet-Russo-Persian agreement, which
will contribute further to the consolidation of our relations.

In its relations to Afghanistan, the Soviet Government has
maintained unaltered its standpoint of the consolidation of friendly
relations and of the independence of Afghanistan. At the present
time, our relations with Afghanistan are developing perfectly
normally. I emphasise the development of our economic relations
with Afghanistan, which are being systematically extended. The
question of the signing of a trade agreement, the necessity of
which is admitted by both parties, is under discussion. We have
every reason to calculate on the further development and con-
solidation of our mutual relations with Afghanistan.

I have already referred to our relations with Frangs, and this
question was dealt with not long ago in my report to the Session
of the Central Executive Committee of the Soviet Union. No

essential changes have taken place since that time. The special
réle played by the leading circles in France in the recent anti-
Soviet campaigns is sufficiently well known. The particular
animosity of the anti-Soviet attitude of the French Government
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imght be illustrated with one of the latest interviews with Briand
According to a report in the ‘‘Matin,”” Briand has declined the post
of President of the Ministerial Council for the present, in ofde
to remain Foreign Minister, so that he may concentrate on thg
struggle against Bolshevism; for “‘Briand is t‘ormentéd by th
1Cd.e% thatd I?bolsélevism might make use of the serious ecorzlomi::3
risis and b 4 i i

crisi Januar;r; the world completely to its rule.”” (*‘Matin,”

At the same time, great difficulties have been encountered dur-
ing the last two years in the work of our trade delegation and our
economic organs in France. I refer to the well—kgown and anti-
Soviet law suits brought by all manner of shady personages
who have come to Paris from all countries and who have inv%ri-
ably had their worthless claims recognised by the French law
courts. In these affairs the French courts have not shrunk from
basing their judgments on obvious forgeries and falsifications
brought forward by the plaintiffs against the Soviet Union. »
~ After all that has been said, it is unnecessary for me to enter
in detail into our relations with France. It is a regrettable fact
that in the sphere of Franco-Soviet Russian relations there lies
an. extraordinarily serious and extreme danger for the world’s
peace. It is not without a reason that the French Government

mvarla.bly_ refuses to sign the non-aggression pact proposed by

us, as if the abolition of the danger of war were not in the interestz
of the French Government. Nevehtheless, we are prepared to

continue our efforts for the establishment of our mutual relations

when we observe the sincere readiness on the part of France as

well to consolidate Russo-French relations.

The mutual relations between the Soviet Union and Poland
unfortunately, still leave much to be desired. - Although P‘olan(i
accepted our proposal on the signing of-the well-known Moscow
Protocol, the repeated attempts on the part of the Soviet Govern-
ment towards a consolidation of Soviet-Russo-Polish relations have
not met with the necessary response. On the other hand, as
Poland’s 1mmediate neighbour, we cannot but observe that (at
the last three conferences of the preparatory Disarmament Com
mission, Poland has taken an active and determined part ir;
declining every proposal regarding actual disarmament, whether
emanating from Soviét Russia or any other state. ’ o

tht_le has changed of late in our relations to the Baltic States
.—Laavm, Esthonia, and Finfand. All that can be said is that t‘he
influence exerted by foreign powers hostile to the Soviet Union
continues to put no little pressure on the policy of these states

Relations with Lithuania it} i -
and ham stondin improiaeg.and with Danzig are perfectly normal,

QOur econ_omic relz&tions with Sweden, Norway, and Denmark,
as well as with Austria, are developing on normal lines. g
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Creece is the only Balkan state which has maintained, since
as early as 1924, normal and friendly relations with the Soviet
Union. I therefore think it necessary to lay special stress on the
fact of the development and consolidation of Graeco-Soviet rela-
tions during the time which has elapsed since the Vth Soviet
Congress.

I must further emphasise the development of our relations with
Hejaz and Yemen.

At the moment there is no necessity to dwell on our relations

with China. It is clear to all that the logical and determined peace
policy pursued by the Soviet _Union,'unanimously supported by
its workers, helped us to liquidate with the utmost rapidity the
adventurous attack of the Chinese generals and to expose fully
those imperialist forces which instigated this raid, and which
strove up to the last moment to prevent the peaceful settlement
of the conflict. In spite iof these efforts, expressed Can(.hdly
enough. in the well-known declaration issued by the American,
French, and English governments on December 3rd, 1929, the
Soviet-Chinese conflict was settled by means of direct negotiations
and by the signing of the protocol of Kharbarovsk, restoring for
‘thie Soviet Union the situation with regard to the Far East railway
line and in Manchuria existing before the conflict.
" YWe continue to hope for the successful termination of the
work of the Soviet-Chinese conferences and shall at the same
time follow the machinations of our enemies with the utmost
attention, unmasking their activities as provocatory and inimical
to the interests of the peoples of the Soviet Union and China, and
realising the necessity of being in a state of readiness to resist any
attempt to violate peace in the Far East. (Applause.) _ )

Among the countries whose relations with _the Soviet Union
dre not normal, the United States of America must still be
mentioned. )

In spite of the steady and considerable growth of ‘our com-
‘mercial relations with the United States, and especially of the
increased imports to Soviet Russia from this country, the influence
of those adventurous elements of the bourgeoisie who are inspired
by brutal hatred of everything connected with the Soviets and to
everything proletarian, continues to spread. It suffices to refer
to the Fish Commission appointed by the American House of
Representatives, which has earned sorry fame by its ignorant and
lying ‘‘accusations’ against our economic organisations, but
which none the less fulfils some definite purpose towar@s the
formation of a united front with those European groups which are
preparing for an economic blockade and armed intervention against
the Soviet Union. Only the powerlessness of the ruling classes
with regard to overcoming the capitalist crisis in the Unlted_Stgtes
and their anxiety to thrust the responsibility for the frightful

suffering of the working class on to other shoulders than their
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own can explain a state of affairs in which a Hamilton Fish is
permitted to play a political réle. In so far, however, as the anti-
Soviet activities of Fish and Co. actually extend in the direction
of a prohibition of the import of Soviet goods to America, the
United States must be prepared to find this has an immediate and
inevitable effect upon our imports from America.

This survey of international life would hardly be complete
without a reference to a state which has hitherto been more con-
nected in our minds with the Middle Ages than with the life of
to-day. It is easy to guess that I am speaking of the Vatican,
which has been attempting of late years to interfere actively in
international life—this interference, it need not be said, being in
the interests of the capitalists and landlords, for the protection of
imperialism, for the protection of the adherents of intervention and
the war-mongers. The fact has long been known that the
Catholic padres are selected from persons suitable for carrying
on espionage for the General Staffs. And now thesg*'gentlemen
display increased zeal, not by any means in their prayers for
“‘peace all over the world,’” but in the organisation of anti-Soviet
campaigns on the orders and in return for the money of the
capitalists. Since the Pope of Rome has himself openly headed
the anti-Soviet campaigns of late, it is easily understood that it
has not been difficult to obtain the patronage, in England for
instance, of the Archbishop of Canterbury for one dirty anti-Soviet
campaign, and of the Bishop of Durham for another equally base
attack on the Republic of the workers and peasants. i

The report of a non-official representative of the Vatican in
Austria, Mr. Vidale, has accidentally come into our hands. This
gentleman, a former colonel in the Austrian army, elaborates a
plan for the convocation of an international anti-Bolshevist con-
gress in Vienna: the main object of this agent of the Pope is,
however, the promotion of preparations for a raid on the Soviet
Union. On this point the above-mentioned document states :

“The struggle against Bolshevism means war, and this
war will inevitably take place . . . Therefore there is no time,
nor is it in place, to occupy ourselves with the question of
ways and means of avoiding it, for this is only wasting energy
on hopeless peace Utopias.”’ ’
This would-be politician from the ranks of the Austrian

colonels, after laying down a detailed if somewhat simple-minded
plan for an anti-Soviet campaign, continues :

“After events have so far developed that the economic
boycott has been declared and the above-mentioned political
measures carried out (rupture of relations with the Soviet
Union, advancement of all manner of claims, accompanied by
the confiscation of Soviet property abroad, etc.), the inevitable
result will be the struggle against Bolshevism by military
means.”’ ’
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.« . The ‘‘ingenious’’ plans developed in this document rely for
support on the former White armies of Wrangel and Yudenitch,
and on the assumption that ‘it will not be difficult to gather
together for this purpose, out of the millions of unemployed
swarming Europe and America at the present time, a sufficient
number of war-experienced old soldiers and enterprising young
onés . ..’ And with respect to the raising of the funds required,
great hopes are placed in the generosity of the ‘‘Holy Father”
and on the contributions to be received from ‘‘well-to-do members
of the nobility, the landowners, financiers, industrialists, and high
state functionaries,’” among whom special mention is made of
Churchill, Flandin, Gajda, Chang Kai-shek, etc.

These are the ideas occupying the dgents of the Vatican. This
is the réle played by the “Holy Father’’ in the preparations for
the new world massacre and the raid on the Soviet Union.

With this I conclude the survey of the international situation
and the mutual relations between the Soviet Union and the foreign
States. ‘

.It .will be seen that considerable changes in the correlation of
forces have taken place on an international scale during the period
under review. The most important factor in connection therewith
is the incontestable fact that the réle played by the Soviet Union
in international relations has grown considerably, and that at the
same time the antagonism between the two fundamentally different
social systems—the capitalist and the Soviet—becomes ever increas-
ingly apparent. The importance of the Soviet Union as a country
of emancipated labour, as the real power of the workers, as the
true source of the protection of the interests of general peace and
of the liberation of the workers from the yoke of capitalist crises,
is growing day by day. )

But it is precisely this which arouses the growing hatred
against the Soviet republic in the imperialist world.  The more
energetic and determined the struggle of the Soviet Union for
peace, whereby it steadily strengthens the economic foundations
for the building up of Socialism, the more feverishly do the ruling
circles of the aggressive bourgeoisie pursue their preparations for
intervention against the Soviet Union and for the destruction
of general peace. This imperialist policy is directed immediately
against our Five-Year Plan, and our capitalist environment con-
siders its most imperative task to be the frustration of this Plan
at any price.

The leading slogan of the foreign policy of the Soviet Union
has always been, and continues to be, the slogan of the strengthen-
ing of peace. .With this slogan the Soviet power was born, and
in the future it will continue to fight for it with determination
by opposing each and every attempt made by the foreign inter-
ventionists, and thwarting the efforts of the ‘“Trade and Industrial
Committees’”  (Torgproms), and their counter-revolutionary
agents in our own couniry.
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The struggle for peaceful conditions for the development of
the Soviet Union is indissolubly bound up with the cause of the
establishment of fraternal relations to the other peoples. = The
struggle for pedce signifies under present conditions the immediate
struggle against the preparations now going on for an anti-Soviet
intervention and against their imperial inspirers. We say openly °
to the workers of the Soviet Union and of all countries that the
threats against the cause of peace are gathering. At the same
time we express our unshakable conviction that an armed
attack upon the Soviet Union signifies to-day the greatest danger
for those who venture to break the peace and to attack the Soviet
Union. . (Enthusiastic and prolonged applause.)



II. THE FIGHT FOR THE FIVE-YEAR PLAN
AND THE BUILDING UP OF SOCIALISM.

¢ (a) The Progress of the Five-Year Plan in the First Two

Years.

To discuss questions of internal politics means above all to
discuss the struggle for the carrying out of the Five-Year Plan.
The Five-Year Plan, the programme of Socialist construction
adopted by the last Soviet Congress, has become the basis of our
work. The political line of the Communist Party is expressed
practically in the Five-Year Plan. The Five-Year Plan is the
directing centre for all branches of our activity. The Five-Year
Plan has become the central landmark for the working class.

Let us begin with the concrete results of the first two years of
the Five-Year Plan. Before dealing with the figures, 1 will mention
the political results of the period under review. '

The first and most fundamental result is that during the past
two years the Five-Year Plan for the building up of Socialism has
not only been carried out according to pian, but that, when all
the decisive economic factors are taken into consideration, the
achievements can be seen to exceed the level fixed by the plan.
The Five-Year Plan had many enemies. Our enemies based their
hopes on the assumed inevitable collapse of the Five-Year Plan.
They connected the fate of the Soviet power with this collapse.
The Bolsheviks have robbed them of these hopes. The Soviet
power not only carried out the first two years of the Five-Year
Plan, but even exceeded its programme. That is the most
important result.

The second result in the period under review is connected
directly with the situation of the working class, namely, during
this period we have succeeded in practically abolishing unempley-
ment. The political significance of this fact is very striking,
particularly in view of the fact that, as a result of the world
economic crisis, there is an unparalleled amount of unemployment
in the capitalist countries.

The. third result is the solution of the grain problem. The
solution of the grain problem was not only an economic question.
It was one of the greatest political questions with which we were
faced. Our success in this matter is connected with the successes
of our work as a whole in the first period of the Five-Year Plan.
We solved the grain problem in connection with the fundamental
turning point in the development of the Soviet village.

The fourth result is the most important of all the various results
of the two-year period under review, and is the final turn of the
peasant masses towards collectivisation. For years our successes
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in the b}nldlr}g up of Socialism were limited chiefly to industr
commodity circulation, etc., whilst agriculture remained almo};’t
gntlrely_ In its old state, dominated by the small, isolated and
lnei’feqtlve individual farm. The definite turn of ’the masses of
the middle peasants towards Socialism showed itself onlv in the
twelfth year of the-October Reévolution.  During the last tw.
years this historical development has been consdligated e
And ﬁnal‘ly, the last result, which is directly connécted with
the change in the development of the village, is that since the
masses of the poor and middle peasants have begun to interest
themselves seriously in the collective farm, this movement has
dfzvel.oped up to the point of the complete coilectivisation of whole
districts and then of whole areas. The result was that the question
of our attitude towards the capitalist elements in the village, the
kulaks, was raised afresh and under new conditions. 'ThebS:)viet
power has been able to proceed from the policy of hindering and
i(()ﬁ[ls';;(nsgathe iapitalis’%helements, to the policy of liq‘uidatinbg ‘the
: s a class. is was th iticz i '
the peciod uater evioy e fifth political result achieved in
Let us now deal with the concrete figures concerning the
growth of the economic system in the two years in question
The most tmportant figures, according to the statistics of the Staté
Planning Commission of the Soviet Union are as follows :

Results of the First Two Years (1928/29 and 1929/30) of the
Five-Year Plan.

Proposed Increase Absolute Percentage

(In milliard for the first Increase of set

Roubles) 2 ye 3 i
National Income - }5682%25 ;9.’{‘%1\5 aClIléfiVCd
State Budget ... ... 17.0 21 ?3 124
Capital Investments in the basic . ¥

capital of the Socialist sector 12.7 13.8 124

Total Production of the Socialist
sector of industry, including
the food and drink trades (on

4 1926/27 price basis 20.3 o.
Arga under seed (in million 7 393 ot
ectares) ... 239.0 2453.8
Production of market Grain (in % 45 o3
millions of double cwts.) ... 221.2 267.3
Goods Traffic (in millions of - o e
tons) . 350.9 409.2 117

This table shows that in such decisive matters as the increase
of the national income, of the State budget, of the capital invps;t—
ments in the socialiseéagector of industry, of the productionmrof
Soqahst industry, of the area under seed, of the production of
grain for the market, of the goods traffic, we have not only
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carried out the estimates of the Five-Year Plan, but have even
exceeded them. It is true that as far as the total production
of grain cultures is concerned, we have carried out the task set
by the Five-Year Plan to the extent of g4 per cent. only ; however,
to set against that, we have considerably exceeded the figure set
for the production of grain for the market.

We have achieved a general increase on the original figures
set by the Five-Year Plan and have achieved our greatest successes
in industry, 110 per cent. in the heavy industries, and gg per cent.
in the light industries. With certain exceptions, for instance,
the production of pig-iron (99 per cent.), coal production (96
per cent.), and in particular the production of cotton fabric (84
per cent.), the greater part of industry, and in particular the
industries producing the means of production, has considerably
exceeded the plan confirmed by the last Soviet Congress.

The growth of the production of those industries under the
control of the Supreme Economic Council has increased the vaiue
of production in the period under review from a total of g,500
million roubles to a total of 15,600 million roubles, or by 64 per
cent. as compared wtih the 41 per cent. which was the original
estimate of the Five-Year Plan, whereby the production of heavy
industry increased by 193 per cent., almost doubling its production.
Qur engineering industry has increased with particular rapidity.
Its production in this period more than doubled, whilst the
production of agricultural machinery was increased by 15 per
cent.

With regard to the generation of electrical power, we have
already completely carried out the Goelro Plan.* This year we
shall make tremendous progress in this connection. We intend
to double practically the capacities of our overland power centres.
When the Five-Year Plan has been carried out completely, the
Soviet Union will be the largest producer of electrical energy
in Europe and second only to the United States in the world.

Let us now deal briefly with the tasks set by the Five-Year
Plan with regard to the question of lowering ithe cosis of pro-
dustion. . :

According to the Five-Year Plan, the costs of production were
to be lowered by 14.5 per cent. in those industries controlled by
the Supreme FEconomic Council. In fact, however, according

to the statistics of the Supreme Ecconomic Council, the decrease’

was only 11.4 per cent. As far as the lowering of the costs
of production is conmcerned, we have not carried out the task set
by the plan. The difference, however, was not very great and
represents a proof that the task set was not impossible of accom-
plishment. This must be a lesson to us for the future.

#The State Commission for the carrying out of the electrification plan
worked out by Lenin.
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The alteration in the relation between industry and agriculture
can be seen best of all from the figures given for total production.
These figures show that the share of industrial production in the
total production of industry and agriculture in the two years
{1928/29 and 1929/30) under review increased from 57 per cent.
to 67 per cent. In other words, in these two years industrial
production accounted for two-thirds of the total production of our
economic system. This fact shows the rapid progress made by
our country on the path to industrialisation. It also demonstrates
the rapid growth of the Socialist share in the total production of
our economic system.

There is no necessity for me to give any figures concerning
the liquidation of unemployment. The situation is perfectly clear.
. The solution of the grain problem can be seen from the follow-
‘ing basic figures: A

Last year, our grain purchase campaign produced 1,000 million
poods, a figure which formerly seemed quite illusory to us. This
year the total was 1,313 million poods, although the campaign
i1s not yet at an end. In order to demonstrate the significance of
this figure I must inform you that the total amount of market
grain (i.e., excluding the grain needed by the pasants themselves)
produced in 1913 was 1,300 million pood or, in other words, a
little less than the total produced by us for the market by the

- 1930 harvest. Whereby it must be remembered that the 1,300

miilion pood produced in 1913 included 281 million pood produced
by the landowners and 650 million pood produced by the kulaks.
A total of 931 million pood, or 75 per cent. of the total market
Er?hll produced in 1913 was produced by the landowners and
culaks.

Particularly important is the way in which the grain problem
is solved in the Soviet Union. The solution is achieved by the
Socialist transformation of agriculture, by increasing the r6le of
the Seviet and collective farms.

In this connection one cannot refrain from mentioning the
prophecies made by the Right-wingers only two years ago. They
declared: ““The Soviet and wcollective farms {will produce the
necessary quantities of grain only in from five to ten years’ time,
but we must find a solution of the problem at once.” Or they
calculated: ‘“One may assume that in five years the area held
under seed by the collective farms will have increased more than
fivefold.”” This was representative of the attitude of all elements
suffering from the Right-wing deviation. With these prophecies
the Right-wingers triedgo cloak their own policy which was one
of retreat before the er®my, one of abandoning the decisive
positions of the Soviet power in face of the class enemy, instead
of pursuing the Party policy of an offensive all along the line
against the kulak elements.



Subsequent reality completely disposed of all these prophecies.
The policy of the Party proved to be completely correct. Our
successes in the solution of the grain problem were beyond all
our expectations.

Let the facts speak. The most important point is that already
mentioned, i.e., the fact that in the first two years the estimates
of the Five-Year Plan have been exceeded as far as the production
of grain for the market is concerned.

The following comparison is even more striking : At one time
a table was published showing that in the year 1926/27 126 million
pood of the total production of 630 million pood of grain produced
for the market, was delivered by the kulaks, whilst the Soviet
and collective farms together delivered only 38 million pood.
Our task was to conduct an offensive against the kulak and to
replace his grain production by the production of the Soviet and
collective farms. This task was put forward as one of the most
important tasks set by the Five-Year Plan. Have we carried
out this task? We have not only carried out this task, we have
even considerably exceeded it. This is proved by the fact that
on the 1st March, 1931, the Soviet and collective farms together
delivered 487 million pood of grain (not including the milling
déduction) .

And finally, this is also proved by the figures relating directly
to the collective farms. According to the optimum variant of the
Five-Year Plan ratified by the last Soviet Congress, the collective
farms were to produce 300 million pood of grain for the market
in the year 1933. And what is the actual situation? The harvest
of 1930 has made it possible for us to deliver 460 million pood cf
grain for the market from the collective farms (including the
milling deduction). In other words, the estimate of the Five-
Year Plan for the market grain production of the collective farms
in 1933 has already been exceeded by over 50 per cent. this year.

According to the optimum variant of the Five-Year Plan ratified
by the last Soviet Congress, the Soviet farms were to produce
207 million pood of grain for the market in the year 1933. The
development, however, has been so swift that we have every
reason to hope for a production of market grain from the Soviet
farms in 1931 of from 190 to 195 million pood. The aim to be
achieved in the final year of the Five-Year Plan by the Soviet
farms will almost be achieved this year. I would like to mention
especially the successes of the Grain Trust. = The speed and
efficiency of this trust in its work is an example to all our economic
organisations. The Soviet power is proud of the successes
achieved by the Grain Trust.

Our press has already published numerous figures showing
the rapid turn of the masses of the peasantry towards collecti-
visation. I will give the basic figures here. In this connection
the following table is very interesting :
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The Individual Peasant Farms now embraced by the Collective

Farms.*
No. of individual Farms Per cent. of total

embraced by the individual farms
Date. farms. collectivised.
1st October, 1927 286,000 1.1
1st October, 1928 595,000 2.3
1st October, 1929 2,131,000 8.1
1st October, 1930 5,565,000 22.2
1st March, 1931 8,830,000 35.3

This table shows that immediately prior to the XVth Party

_Congress, which made collectivisation the central slogan for

the work of the Communist Party in the villages, only 1.1 per
cent. of the individual peasant farms had been embraced bv the
collective movement. In the year following on the XVth Party
Congress, the number of individual farms collectivised more than
doubled. The decisive turning point, however, took place in the

~autumn of 1929, when overn 8 per cent. of all individual peasant

farms were won by the collective agricultural movement.

To-day, after the great successes we have achieved, this 8 per
cent. seems insignificant. But at the time, in the autumn of 1929,
this figure meant a tremendous speeding up of the rate of collec-
tivisation. Further, individual large grain areas showed a con-
siderably higher percentage of collectivised farms. A vear later,
in October, 1930, over 22 per cent. of all individual farms had
been collectivised, and on the 1st March this year the figure was
over 35 per cent. !

As early as the autumn of 19zg, the percentage of individual
farms collectivised in certain districts, such as Northern Caucasia,
was double the average percentage for the whole of the Soviet
Union at the time. In other districts, such as the Lower Volga
district, the Ukrainian steppes, etc., the number of collectivised
farms also grew rapidly.

As is known, in a number of districts the practical work for
the carrying: out of the Party line suffered distortions. The Com-
munist Party termed this phenomenon as ‘“‘success going to the
head’ "and determinedly made the necessary corrections and
relieved the overstrain.  The anti-Leninist character of these
deviations from the collectivisation policy has been sufficiently
demonstrated. The struggle against these deviations and above
all against the violation of the principle of voluntarism in the
collective movement, has already achieved results.

The turning pointgin the collective movement in 1929 was
seen most clearly in ‘& fact that whole districts proceeded to
complete collectivisation in increasing numbers. This was the
preliminary condition for the change of our policy in the village.

*According to the statistics of the People’s Commissariat for Agriculture of
the Soviet Union. ’
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On the basis of complete collectivisation, the Party proceeded from
the policy of limiting and retarding the development of the kulak
elements, to the policy of the liquidation of the kulaks as a class.
This policy became the basis of the whole activity of the Soviet

power. Our tasks in the present period in the village are alsc

determined by this policy. This policy found its legal expression
in the decree of the 1st February, 1930, ‘‘Concerning Measures for
the Consolidation of the Socialist Transformation of Agriculture
in the completely collectivised Districts, and for the Struggle
against the Kulak Elements.”” - This decree abolished the pre-
vicusly existing law permitting the leasing of land and the
employment of wage-labout in the individual peasant undertakings
as far as the completely collectivised districts were concerned.
This decree empowered the local authorities in the completely
collectivised districts, ‘‘to take all measures necessary for the
struggle against the kulak elements, including the confiscation of
the property of these lelements and their jexpulsion from the
. districts.”’

The advantage of the collective undertaking compared with
the individual undertaking is being recognised by the peasants
more and more clearly. This can be seen from the fact that in
such’ important agricultural areas as Northern Caucasia, the
Ukrainian Steppes, the Central and Lower Volga districts (left
bank of the Volga), in the German Volga Republic and in the
Crimea, over 6o per cent. of the individual peasant farms are
‘now collectivised. In most districts a new stream of peasants
into the collective farms has taken place since the autumn of 1930.
The following document is typical of many which are being signed
in all parts of the country:

“I, Klavdiya Kurbatova, an individual peasant and a
village correspondent, hereby join the shock group. 1 would
consider it a shame to remain an individual peasant any longer,
and 1 therefore join the collective farm on the day of the
opening of the District Collectivisation Congress.”

Such declarations have developed into a mass phenomenon.
During the last six months, over three million individual peasant
farms have been organised in the coliective movement. The rate
of this development can be seen from the fact that 1.5 million of
these farms joined in February last alone.

The superiority of the collective farms as compared with the
individual peasant farms is shown convincingly by the following
examples : The collective farms have caused a very great increase
of the area of land under seed. This can be seen from the fact
that in 1930 the average area under summer grain in the Soviet
Union was 2.7 hectares for the individual peasant farms and 5.2
hectares per farm in the collective undertakings. The harvest
yield per unit last year offered a similar comparison. The average
yield per hectare of the rye harvest in 1930 was 8.4 double cwts.

46

on the individual peasants’ farms, and g.1 cwts. on the collective
farms. The corresponding figures for the wheat harvest (winter
wheat) were 9.6 and 10.6, etc.

Then, too, the masses of the poor and middle peasantry have
seen that the Soviet power affords great support to the develop-
ment of the collective farms, and that this greatly facilitates the
development of agriculture and the improvement of the material
situation of the poor and middle peasants. The few million
roubles granted by the State in the pre-revolutionary period for
the needs of agriculture, including agronomical training, cannot
be compared with the work of the Soviet power in support of the
collective and Soviet farms. In this year alone the Soviet power
has expended about 3,000 million roubles for the needs of agri-
culture. The supply of tractors, agricultural machinery, artificial
fertilisers, etc., for agriculture is also being rapidly increased.

The formation of the Central Administration for the Supply of
Traciors, which organised the tractor and agricultural machinery
stations, was of great importance for the development of the
collective movement. Together with the Soviet farms these
stations have become the decisive levers at the disposal of the
Soviet power for the collectivisation of the village.

In connection with the unexampled development of Socialist
large-scale agriculture, the question of a Unien Commissariat for

griculture was decided. . This People’s Commissariat with all
its local organs, has become a real productive Commissariat. It
has become a sort of Supreme Economic Council for Agriculture.
1t is not necessary to say that this Commissariat takes into con-
sideration the fundamental difference between the Soviet farms,
in which the State is the owner, and the collective farms, in which
the collectivised peasants are the owners. The task of this Com-
missariat is to consolidate and develop Socialist large-scale agri-
culture with all the means at its disposal.

The Soviet Congress avill have the opportunity of hearing
reports concerning the activity of this Union Commissariat for
Agriculture, and of its most important organs.

The fundamental significance of the successes of the Soviet
power in the building up of the collective and Soviet farms is
tremendous. The development of Socialist large-scale agriculture
in the Soviet Union solves a historic problem of far-reaching
significance. Capitalism has shown itself incapable of completely
replacing small-scale farming by large-scale farming. As early
as 1850, Marx wmate the following in the ‘‘Neue Rheinische
Zeitung’’ :

“Although in France a development has set in from the
allotments towards concentration, large-scale landowning in
England is approaching its destruction with giant steps. This
proves irrefutably that agriculture must move continuously in
this circle of concentration and dissolution so long as bour-
geois relations continue to exist.”’
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Lenin formulated the same idea in the following words :

~ ““Within the framework of the capitalist system of produc-

tion one cannot reckon with the complete abolition of small-

scale production in agriculture, for the capitalists themselves
and the agrarians do their best to restore it when the ruin of
the peasantry has proceeded too far.”” (Lenin Vol. IX. Page

31.)

Because the situation of capitalist large-scale agriculture is as
described by Marx and Lenin, from this standpoint also, capitalism,
with its incapacity to abolish completely small-scale production in
agriculture, is doomed to destruction as a reactionary anachron-
ism in this epoch of the triumphant advance of large-scale produc-
tion on a high scientific and technical level. Capitalism has created
agricultural undertakings on a high technical level., The achieve-
ments and the importance of large-scale agriculture under
capitalism, however, cannot be compared, for instance, with the
achievements of industrial large-scale production which has
obtained complete domination in its field. On the contrary,
capitalism supports the existence of a tremendous number of small
peasant farms with their backward technical methods, with their
low level of production and the pauperism of the overwhelming
majority of the villagers. Only the building up of Socialism can
bring any fundamental changes into the situation in the village,
can guarantee the development of the great mass of peasant farms
into Socialist large-scale agriculture.

Within the framework of capitalism, insoluble contradictions
exist between town and country. The roots of these contradictions
are to be found in private property in the means of production.
Lenin writes: ‘‘“The contradiction between industry and agricul-
ture is not only not abolished by capitalism, but it is even increased

and intensified.”” The building up of Socialism has exactly the
contrary result. It leads to the abolition of the historical con-
tradiction between town and country.  The development from

peasant smali-scale production to Socialist large-scale production
and the building up of the Soviet farms opens up the possibility
of abolishing this contradiction between town and country. It is
the historical task of the Soviet power to bring this about.

(b) The Current Year and the Fulfilment of the
Five-Year Plan. '

The tasks set by the Five-Year Plan for the current year are
of decisive importance for the success of the whole Five-Vear
Plan.

As far as agriculture is concerned, we are faced with the task
of completing the collectivisation of 50 per cent. of all individual
farms during the present year. The new stream of peasants into
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the collective undertakings which began last autumn and which
i1s accelerating, shows that this task can be carried out. Much
will depend on the carrying out of the spring sowings campaign.
The appeal of the Council of People’s Commissars and of the

.Central Committee of the Communist Party of the Soviet Union

in connection with the sowing contracts for summer crops, con-
tains the practical programme of the spring sowings campaign. It
contains everything necessary concerning both the duties of the
State in the support of the collective farms, and the
duties of the peasants towards the State. This programme must

be carried out under all circumstances.

The collectivisation successes which we have already achieved
have tremendously extended and consolidated the basis of the
Soviet power in the villages. In connection with these successes,
the theses of Comrades Yakovlev, Yurkin and Markevitch declare :

‘‘From now on, the peasants in the collective agricultural
undertakings represent the decisive; the chief support of the
Soviet power in the villages.”

But we must go still further, we must raise the question: ‘‘For
or against the collective undertakings’’ before all poor and middie
peasants. The theses contain also the following :

““To-day, when the million masses of the poor and middle
peasants have convinced themselves of the advantages of the
collective farms, and are turning towagds collectivisation, whilst
the kulaks as the chief opponents of collectivisation are being
liquidated as a class, every poor and middle peasant who is
not yet a member of the collective farm, is faced with the
decisive question—for or against collectivisation *’

“For or against collectivisation,’’ this is now the question

for the masses of the poor and middle peasants. For the collec-
tivisation, for the support of the collective farms, means the
support of the Soviet power and a decisive struggle against the
kulaks. Against collectivisation, against the support of the
collective farms, means support for the kulaks in their struggile
against the Soviet power. This year each poor and middle peasant
is faced directly with the question of his attitude towards collec-
tivisation. He must make his choice. This fact alone means
that 1931 is the decisive year for the whole collective agriculturai
movement, the decisive year for the whole work of Socialist con-
struction. _(Interjection, ‘“Very true!”’ Applause.)

I shal®not deal with the economic plan for the current year.
It has been dealt with in the reports at the last session of the
Central Executive Committee. I shall mention merely a few
figures.

This year an increase of the national income by 39 per cent.
is planned, a figure which is typical for the tremendous progress
made by the whole economic system. Further, the plan provides
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for an increase of the total production of the Socialist sector of
industry (the industry under the contro! of the Supreme Economic
Council and of the Commissariat for Supplies) by 45 per cent.
And then the task must be mentioned of lowering the costs of
production in the industries under the control of the Supreme
Economic Council by 10 per cent., and in the industries under the
control of the Commissariat for Supplies by 11 per cent. I shall
limit myself to mentioning these decisive figures of the whole
economic plan. When these tasks have been carried out we shall
be able to judge the results of our strurggle to secure a Bolshevist
tempo of development.

In order to explain the significance of Bolshevist tempo I shall
quote one example. In the four years from 1927 to rg3o inclusive
we opened up 323 new factories. Compare this progress with the
fact that in 1931 alone 518 new factorles are to be set in motion
according to plan. (Applause.) The value of the capital invested
in these new buildings and their total production will be double
the production of the new industrial undertakings during-the last
four years.

Bolshevist tempo has been expressed in the slogan: ‘‘Five-Year
Plan in Four Years!” Shall we be able to put this slogan into
execution? The facts give us the answer. In such branches of
industry as the production of pig-iron, steel, milling works and
also the production of cotton fabric, the Five-Year Plan will be
carried out in four years on the whole. If the time needed for the
producticn of cotton-fabric is a little longer than four years, cer-
tainly the time necessary for the production of pig-iron will be less
than four years. Waith regard to the production of cement, the
Five-Year Plan will be realised in three years and six months. In
the electrical industry, coal mining, peat production and the sugar
industry the period will be three years. In the petroleum industry,
copper production, engineering, tractor and agricultural machinery
production, shipbuilding and locomotive building, the period will
be two years and six months. 'With regard to the industries under
the control of the Supreme Economic Council as a whole, the Five-
YVear Plan will be carried out in about three years and six months.
As can be seen, the slogan: ‘‘Five-Year Plan in Four Years!” is
actually being put into execution, and there is even a possibility
that the period may be still shorter.

It is particularly important that in the heavy industry as a
whole the Five-Year Plan will be carried out in less than three
years. This can be seen from the following figures: The indus-
tries in Group ‘A’ will have a total production to the value of
17,200 million roubles in 1931 as compared with a total production
to the value of 13,200 million roubles laid down in the original
figures of the Five-Year Plan for the year 1932-33. In conse-
quence, our present plan is based on the carrying out of the Five-
Year Plan in three vears in the key industries.

z0

The question of the foundry industry is the most important
question of all those connected with the Five-Year Plan. In this
connection I shall deal in particular with thé programme of pig-
iron production.

. The Five-Year Plan ratified by the last Soviet Congress pro-
vided for the production of 1o million tons of pig-iron in the last
vear of the plan (1932-33). In the meantime, however, it has
been shown clearly that this amount is not sufficient to satisfy
the most urgent needs of our growing economic system. It became
necessary to revise the decision of the last Soviet Congress and
set up a new programme of production.” The programme of pig-
iron production for the last year of the Five-Year Plan is now fixed
at 17 million tons. I am convinced that the present Soviet Con-

_gress will fully approve of the decision of the Soviet Government

to set the figure for the production of pig-iron in the last year of
the Five-Year Plan at 17 million tons at least. (Applause.)

The carrying out of this programme is connected with great
difficulties. However, the Communist Party has concentrated its
forces with all energy on its carrying out in the firm conviction
that the programme must be carried out in time under all circam-
stances. The recently-published decision of the Council of People’s
Commissars concerning the foundry industry was directed not
only to carrying out this programme, but providing for its acceler-
ated performance. The decision provides for the building of five
new blast furnaces in the south of the Soviet Union with a pro-
ductive capacity of from 1.4 to 1.5 million tons, and further, the
building of three new works in the Tula, Lipetzk and Sinar dis-
tricts each with a capacity of 350,000 tons. The decision also
provides for the production of 700,000 tons of high quality rolled
steel in the woeks in the Urals in the year 1933. In this current
vear we must make a start with the building of all these works
and have them completed within a year. This is the pace of
development of our foundry industry.

It is also necessary to mention the progress being made with
regard to the carrying out of the decision of the Sixteenth Party
Congress for the foundation of a new foundry industry in the east
in addition to the already existing foundry industry in the south.
Two figures show us this progress. Last year, the share of the
Ural-Kusnetz coal and iron combination in the production of the
Soviet foundry industry was one-fifth of the whole. According
to the plan which has been ratified the Ural-Kusnetz coal and iron
combination is to produce two-fifths of the total production of the
foundry industry at the end of the Five-Year Plan, whereby this
productiorzr’fill have increased tremendously. Thus the Ural-
Kusnetz district will become the second foundry basis of the
Soviet Union.

Finally, I would like to deal briefly with the resuits of the first
few months of the current year. We already know that the carry-
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ing out of the financial and production programmes in January
and February was not satisfactory. We cannot accept this sitha-
tion as normal. We cannot put up with this situation under any
cirecumstances. The leeway must be made up. The economic
plan must be carried out in full and in time.

We must not forget the quality of production. Up to the
present we have not been able to bring about any decisive turning
point in this matter. Very often no attention “whatever is pai?]
to the quality of production. This state of affairs must come to
an end.

However, the Bolshevist policy is winning.  This year the
struggle for a Bolshevist tempo of development must be intensified.
Unless we succeed in this respect our gigantic plan for the current
year will be hindered in its execution. Let us draw the Bolshevist
conclusions from this.

Afte1'- the carrying out of the programme of production the
Bolsheviks must judge the attitude of our organisations to the
carrying out of the general policy of the Party. The struggle
to secure the tempo of development laid down by the Soviet pO\:\?er
is not only the duty of every Bolshevist, but of every worker and
of every honest supporter of the Soviet State.

The Communist Party has defeated the Right-wing oppor-
tunists, but in practice Right-wing tendencies are still strong.
These tendencies make a serious struggle necessary. VVithoit
this struggle we shall not be able to carry out the tasks of this
the third and decisive year of the Five-Year Plan. The Right—,
wing deviating tendencies in the practice of our organs come at
a favourable moment for our enemies. Let us strengthen the
struggle against this chief danger in our practical work,

At the same time we must aim a blow against the boastful
carelessness, the ostrich policy, which is concealed under the
cloak of left-wing phrases. We need less boasting and more
preparedness for a real struggle to achieve the tempo laid down
for the development of the economic system.

The Communist Party has pointed out the way. The pio-
gramme is fixed. Let us approach the tasks before us in the
correct fashion. The success of our cause depends on us. Each
of us, whether he is a member of the Communist Party cr not.
must do his duty in the struggle for Bolshevist tempo in the
struggle for the carryiag out of the Five-Year Plan.

(¢) The Central Task is the Mastery of Technique.

This year we have taken on great and difficult tasks. It
cannot be said that we have already been able to guarantec the
carrying out of these tasks. At the moment it must be said
that with the beginning of the work for the performance of these
tasks great deficiencies have rapidly shown themselves in our
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economic activity. One thing is already absolutely clear: We
cannot g0 on with the old methods of work. At the moment
there is no branch of our work in which the situation is such that
all we need is to let ourselves drift along the stream in order to

achieve our aim. The economic circumstances have also altered

fundamentally in many cases, in particular in connection with the
accelerated tempo of the development of the Socialist constructive
work,

Our greatest weaknesses and the greatest difficulties at the

.moment are on those fields where our economic tasks are increas-

ing rapidly and where we are behindhand in the reorganisation
of the activity of our economic apparatus. The most striking
examples are offered by the railway services and the coal produc~
tion of the Don Basin.

Let us begin with our transport system. You are all acquainted
with the appeals issued by the Council of People’s Commissars
and the Central Committee of the Communist Party concerning
the railway and water transport services. The appeals were
worked out at special conferences after a thorough discussion of
the questions at issue. Numerous local officials, economists,
experts and leaders of Party organisations took part in these con-
ferences. The existing deficiencies and weaknesses of our railway
and water transport service$ were investigated.by these confer-
ences.

What was the result of this investigation with regard to the
railway service? It transpired that a mistake was made in
introducing a certain measure. A few years ago an attempt was
made oh various lines to introduce a new working system whereby
the locomotive crews were not always attached to the same
locomotives.  This system was then extended to the other lines.
The result is the present bad condition of our locomotive sheds.

If this new system had been given sufficient attention and
study at the time, if our central and local organs had exercised
the necessary control, then we should not have had the serious
consequences which have been accumulating for a number of
years. This new system according to which the locomotive crews
no longer remain on the same locomotives, was carried out on a
wide scale without the necessary preparations. The result has
been a series of negative and impermissible factors on the rail-
ways. This new system has severely damaged our locomotive
sheds, not to speak of the loosening of labour discipline which
also resulted.

The introduction of this false reform in our railway system
gives us an example of the characteristic weakness of our economic
apparatus. Even measures of widespread significance were not
given sufficient care and attention, and there was no proper con-
trol of gheir results. How much the deficient activity of our
economif: organs was revealed by the introduction of this new
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system can be seen from the fact that the People’s Commissariat
for Transport, and even the railway administration itself, was not
informed concerning the most important facts of the sit,uation of
the locomotive sheds.

I shall quote only one example. A little while ago, the Council
of People’s Commissars received a report from the Péople’s Com.-
missariat for Transport concerning the state of the locomotive
shed serving the southern lines. According to this report, 16 per
cent. of the locomotives on the southern lines were in need of
repairs in February. However, a control of these figures revealed
the fact that they were not anywhere near the 2rbeal situation.
The comrades who conducted the control on the spot, the chair-
man of the Central Control Commission, Gomrade Anwéreyev and
the Depu‘gy People’s Commissar for Transport, Comrade Mir(,)nov
declared in their report that in February there were 41 per cent.
of all locomotives on the southern lines in need of repellirs and no‘é
16 per cent. as originally reported. This fact speaks for itself

The Council of People’s Commissars and the C.C. of the C.P
drew practical conclusions from this and similar facts Thé
appeal issued in connection with the situation on the 1:ailwavs
deals with the matter clearly enough. ’

The facts mentioned stress the necessity of an increased
struggle against one of our most malignant ailments. From what
has' been said it can be seen that this deficiency of our economic
activity results from the lack of control over the carrying out
of the tasks set. It would be easy to quote numerous exa?nples
showing the deficiencies of our organs in respect of the control
work. We must not accept this situation philosophically. 1
t%unk the Soviet Congress will agree that the decision of the
Council of People’s Commissars for the formation of a special
commission to remedy this state of affairs was timely.

In this connection I would like to refer to Lenin’s insistence
on the particular importance of the control work. In March
1922, Lenin referred to this necessity at the Metal VVorkers”
Congress in the following urgent words:

““The control of the comrades carrying out the work, and
the control of the carrying out of the work itself, that, and
again that, and only that is now the essential factor of our
whole work, of our whole policy. This is not a matter of a
few months, or even of a year, but of several years.”

Since then a long period has elapsed, but the practical control
over the carrying out of the tasks set is still in many cases totally
unsatisfactory. We must draw the necessary conclusions from
this and attend to the control work with all energy.

I shall speak later on of the lessons of the facts which the
control of the situation on our railways has revealed. However
I can say now that conclusions must be drawn from these facts
which must apply to other branches of our economic system as
well as to the railway system.
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Let us take another example, the example of the Don Basin.
We all know that the economic activity for the production of coal
in this district has revealed deficiencies, and not only to-day.
The question of the Don Basin is not only an immediately import-
ant economic matter, but it is also of political significance.

The C.P. has declared the mechanisation of this district as
one of the most fundamental and urgent tasks in the coal-mining
industry. Was this correct, was it timely, has it been confirmed
by actual facts, does the working class approve of this decision?

. The answer is definitely in the affirmative. Yes, the formula-
tion of this task was correct, it was timely, the necessity of the
carrying out of this task has been completely confirmed in practice,
and the workers unreservedly support this decision of the Party.
Nevertheless, the production of coal in the Don Basin is not

satisfactory.  The production programme is not being carried
out, and even the mechanisation itself is being carried out very
slowly.

Even in the autumn of last year, startling facts concerning
the insufficient utilisation of the mechanical equipment in the Don
Basin, the insufficient utilisation of the drilling’ machines and
other machinery, were made known. The Soviet power immedi-
ately ordered a completé reorganisation of the activity of all
organisations in the Don Basin in order to secure & proper utilisa-
tion of the mechanical equipment of the coal-mining industry.
The affair, is, however, proceeding terribly slowly. Let us take
a glance at the utilisation of the drilling and cutting machines
recently. It was shown that in January, 1931, the heavy drilling
machines were utilised only to 8o per cent. of their capacity, that
the light drilling machines were utilised only to 58 per cent. of
their capacity, whilst the cutting machines were also used only
to 58 per cent. of their capacity. Where will such facts lead to?

Have we discovered practical ways and means of securing a
better utilisation of the existing mechanical equipment in the Don
Basin? The press has reported that considerable progress has
been made during the last few months in this respect. As an
example of this there is the carrying out of the proposals of
Comrades Kartachev, Kossaurov, Filimonov and Libkardt. The

_ proposals of the first three named comrades to facilitate the un-

interrupted use of the cutting machines, and the proposal of
Comrade Libkardt for the widespread use of conveyors, have been
put into practice. The introduction of these new methods gave
excellent results, as can be seen from the following report in
“pravda’’ of February 27th, 1931 :

““Figures concerning the result of the introduction of un-
interrupted production in twenty-one pits in the Stalinsk
Rayon. . Before the adoption of the new system the daily
average production per level was 4,707 tons, and after the
introdkstion of the new system 6,986 tons, or 37 per cent.
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increase. Productivity was increased by 30.6 per cent., and
the wage-share per ton dropped by 25 per cent.’’ ,
The same telegram also reports the following :

““The mine management in Krasnodonsk
two further mechanised pits on to the Karf;ch}tis sl;s(‘:c?rlrfly %lif
the first day of the reorganisation unexampled results. were
objtamed.. Level 7o of pit No. za which vielded 60 waggons
daily until the reorganisation, increased its production tobfrom
225 to 230 waggons daily under the Kartachev system. The

east level 13 of pit No. r increased its production from a normal

i ' - -
Zy(;ltc(lergfﬂlzo waggons to 345 waggons under the Kartachev

I could quote a number of similar examples.  The splendid .

services of Comyrades Kartachev, Kossaurov, Filimonov and
Libkardt have received the necessary recognition from the central
organs of the Soviet power. These heroes of the labour process
have been.decorated with the Lenin Order. The new methods
of mechanical coal production mentioned are beginning to spread
more and more throughout the pits of the Son Iziasin In
adopting the mechanical system, however :
tory work of the past makes itself felt.

Here 1s an example: I have here a letter from a group of
Leningrad workers who are at present in the Don Basirbl The
letter was handed on to me by Comrade Tchudov. :
write the following :

““We, the undersigned mechanics, P. V. Vassiliev. N. D.
Sokolov, A. P. Matutchenkov (Marty Factory), L. J. Egelstein
(Factory for Military Equipment), N. Karnauchov (LVulkan
Factory), M. Abramov (Gydravlika Factory), who were
mobilised to make good the deficiencies in the Don Basin
arrived in Soloto-Toshkovsko where the mine management of
the pits 3,5, 13 and 14 are. The average production of each
of these pits is 12,500 tons, although according to plan they
should each produce an average of 21,000 tons. These pits

, the deficient prepara-

These workers

thus produce only about 50 per cent. of the plan quota, an

impossible situation and particularly serious for the Leningrad
industrial area.”’ N

As real Leningrad workers they of course do not forget their
Igome t;)wn and that is absolutely correct.  (Interjection, ‘“‘Good
joys !’

~ They then write the following concerning the mechanisation
in the Don Basin:

~ ““The only way to liquidate these very serious deficiencies
is to mechanise the pits. And for this purpose we have been
sent here. The great mistake, however, is that no prepara-
tions have been made for this mechanisation. There are no
tools and no instruments.”’

Not only must they report that there are no tools and no
instruments, but they write also the following:
“No wonder the drilling machines work only four hours
a day instead of eighteen hours. The rest of the time is used
for repair work which, is carried out with utterly antiquated
methods.”’ ' -

After this description the letter then asks that the comrades
in Leningrad should send three simple work benches and a
certain number of tools and 16 litres of hydrochloric acid. The
letter then closes as follows: )

““If the Leningrad Party organisation will do its best to
send us these necessities and we receive them in time, then we
can promise -as Communists, first of all to bring the whole
equipment here in order in shock group work and of course,
to take no money from the mine management for this work,
and secondly to liquidate all deficiencies.”

This is the spirit of real proletarians, of real Bolshevists.
(Applause.)

This group appeals to the Leningrad organisation for com-
paratively simple assistance. We are all compelled to assist these
comrades and all others who are working for the mechanisation
of the Don Basin. v

The letter of the Leningrad comrades shows how badly pre-
pared our economic organs.in the Don Basin are for the mechanisa-
tion of the pits. Even to-day, these preparations are being made
very slowly. But we need coal urgently. The situation in a
number of industries depends on the coal supply. It would be
wrong to say that we do not know the practical significance of the
tasks at present facing us in the Don Basin coal industry. The
system of Comrade Kartachev and the other methods represent
a goodystart. In the immediate future we shall certainly develop
otill fudher our methods for the mechanisation of coal produc-
tion. At the moment our aim must be to speed up the mechanisa-
tion, to organise this work more quickly than before, to put the
right people in the right place, to utilise the existing equipment
to the full, to overcome dawdling and routine methods in the
administrative apparatus and in the pits themselves. Only a
hopeless opportunist looks for an opportunity to retreat when he
meets with difficulties. For a Bolshevist there can be no retreat
in such important questions as the mechanisation of the Don
Basin, and no lowering of tempo in the carrying out of the tasks
set. '

The task of mechanising the Don Basin is not purely an
economic task. Under the present circumstances it is an import-
ant political task. We shall attain success in this matter only
if we concentrate our forces on carrying out the mechanisation
and develop Bolshevist persistence on this task as one of the most
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urgent and biggest political tasks befor 7
" efore us. We must i
at all costs and as quickly as possible. succeed
7 I shali 'deai later on with the fundamental conclusions which
%ecmust draw from the example of the mechanisation of the Don
asin.  These conclusions apply not only to the Don Basin

Before I deal with these fundamental i
. al conclusions I shall deal
with one further example, that of the Stalingrad Tractor Woriiz.

As' you_knovg this gigantic undertaking was finished ten
months before the date originally fixed. The works were built
at American tempo. However, you are also aware that up to th
present the production of the Stalingrad works has nIc:;t b .
sam?f_acto-ry. For some months now the works have not been
fulfilling their production programme. It has been shown tizr‘z
we are better able to build new great works than to organise
their production afterwards. Here we are still stumblinz and
are subject to weaknesses.  With building works evenbon
gigantic scale, we are beginning to do comparatively ’well Howa—l
ever, it is quite another question to organise new brar.lches of
production. Our weakness in questions of production and
technical backwardness show themselves very acutely here o

3 3 .

And with this I have arrived at the general conciusions to be
drawn from the facts mentioned. I refer to the facts revealed
with regard to the railway system, the Don Basin and the Stalin-
grad tractor works. These general conclusions result logically.

When we put the question: What is absolutely necessar'y if
we are to attain a level of efficiency on our railways in accord-
ance with the demands of the rapid tempo of deveI&pment of our
wI}ole economic system? Then there can be only one answer
;R’? must master the technical side of the question. We mus‘;
ts;o:;ﬁ“fzi.specxahsts in all technical questions connected with

What is to be done in order to carry out the mechanisation
of the Don Basin? The solution of this Jproblem cannot be post-
poned. Here' too the answer is quite clear: the Bolshevists in
the Don Basin must become masters of all technical questions
connected with the mechanisation of coal production. They must
study the question themselves, and thoroughly, not relying on
the old specialists. They must become real spiec‘ia’dists for buildin
work and master the most modern technique and even develog

this technique. They must themselves become mining engineers
and specialists, )

It is hardly necessary to repeat that in order to secure the
full development of the prodictive capacities of such economic

gx:énts as the Stalingrad tractor works we must pursue the same
end.

It cannot be denied that in the mechanisation of various
branches of industry and in the mastery of production technique
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our industry has already’ achieved great successes. There are
numerous examples to support this.

The best example is offered by the mechanisation of the
petreleum industry in Baku and Grozny. Here the mechanisa-
tion was begun in the very first years after the establishment of
the Soviet power. Comrade Serebrevsky, the initiator of the
mechanisation of the Baku district, gave us a splendid example
in this respect. The result is that the petroleum industry has
been able to exceed the plan production quota, whilst the coal-
mining industry has not fulfilled the quotas for production in the
first two years of the Five-Year Plan. 'The present rapid develop-
ment of the petroleum industry would not have been possible had
not the mechanisation of the industry previously been carried out
with such energy. )

Let us take another example. You are all acquainted with
the Dnieprostroi building operations. At one time we were justly
proud of the building of the Volchovstroi works which tock six
vears to finish. To-day, however, this works does not represent
one of the largest power stations. The giant of the electrification
plan, Dnieprostroi, will begin operations in 1932. The speed at
which this work has been carried on is due to the services of the
leaders of this work and to the local organisations. The cause
of our success lies in the adoption of American mechanisation of
the building work and in our own Bolshevist energy. In any case,
without the mechanisation of the Dnieprostroi work, with the
assistance of the American engineer Cooper, we could never have
achieved such results as the world record achievement for cement-
ing, an achievement of great importance for the acceleration
of the whole work. »

An%ﬁnally, let us take the Grain Trust. The Grain Trust
began 1ts work two and a half years ago. The old-fashioned
agricultural experts such as Markarov, Lyashtchenko and
Doyarenko considered it impossible (Doyarenko declared,
““Human nature will not permit it’’) that the tasks of the Grain

Trust could be carried out at such a speed. However, we not
only carried out the tasks set, but we carried them out in a
shorter space of time than originally fixed. And in this the

mechanisation introduced on the Soviet farms played a decisive
role. It must be pointed out that the Grain Trust and its repre-
sentatives in the provinces immediately took up mechanisation
as the chief task and thus guaranteed the success of the trust in
no small measure.

The examples of the petroleum industry, of the Dnieprostroi
and the Grain Trust not only show the role of mechanisation in
its narrow sense, but also what the Bolsheviks can do when they
set themselves to master technique and the fundamental questions
of production, the correct distribution of the necessary labour
power at the correct labour points. '
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These examples, and also the examples mentioned in connection
with the transport system, the Don Basin and the Stalingrad
tractor works, show that the tempo of industry cannot be main-

tained unless technique is mastered, unless the decisive questions.

of production are mastered. The maintenance of a Bolshevist
tempo of development and the mastery of technique are indis-
solubly connected.

These examples also show that in the present period of con-
struction, in the period in which a fundamental transformation of
the old basis of production is taking place, and in which new and
extremely complicated processes of production must be mastered,
our economic work cannot be carried out unless we really under-
stand the essence of the tasks we have taken over, unless we
become real specialists in technical production questions. In
this period we shall not be able to perform our economic work
unless we master the technical production questions.

It is hardly necessary to do so, but I will remind you that
the revelations concerning sabotage in ocur economic system
should abolish the last trace of uncertainty concerning the con-
clusions to be drawn in relation to the fundamental tasks of our
economic work. The sabotage revelations showed. how under
certain circumstances the Bolsheviks can become playthings in the
hands of counter-revolutionary saboteurs. We have suffered
enough ar the hands of the saboteurs as a result of our weak-
ness in questions of production, and our technical deficiencies.
Thanks to our ignorance and deficiencies, the saboteurs were
able to thrust a stick into the spokes on almost all fields. We
must remember Lenin’s warning that the transformation period
from capitalism to Socialism is a period of ‘‘intensely bitter
struggle”” (Lenin, ‘‘State and Revolution’). Despite the fact
that we have delivered the saboteurs a number of very heavy
blows and despite the fact that we have cleared out a number of
sabotage nests, we are still faced with a hard struggle against
the class enemy and against his agents in our apparatus. Only
if we completely master work, only if we become real specialists
at our jobs, can we hope to prevent sabotage and defend the Soviet
Union from stabs in the back.

I must remind you of what Lenin said with regard to our
attitude towards the specialists. He declared:

“Their (the bourgeois . intellectuals) sabotage must be
broken. . They must be subjested to the Soviet power as a
‘category or group. We Communists are not children and we
are not childish, but we must learn from them, because neither
the Party nor the advance-guard of the proletariat has experi-
ence in independent work for the creation of large-scale under-
takings serving millions and millions of the population.”’

““The best workers of Russia have realised this, and they
have begun to learn from the capitalist organisers, from the
leading engineers and from the technical specialists.”

6o

Again and again Lenin repeats this exl}ortatien not qnly to
breakbthe sabotage of the bourgeois specialists and subject them

to the Soviet power, but also to learn from them. Here is a
further quotation from a speech delivered by Lenin on the same
subject :

«VWe must administer our economic system with the assist-
ance of people from the class which we have over:cnrown, w1tn‘
the assistance of people who are permeated Lhrog%hlam:
through with the prejudices of their class, and we must learn
from them. At the same time we must obtain administrators
from the ranks of our own class.” We mast s0 organise Qgr
whole State apparatus that the training, ‘the education outside
the schools, proceeds under the leadership of the Communists

o ’s
for the workers and for the toiling peasants.

From this can be seen once again the .tremendous importance
Lenin attached to the question of developing our own cadres 1011‘
the carrying out of the tasks of economicC ;construaitxzcm: ;;;,l t.ort;
country. Over ten years have passed since then. 1t s gbx 1,
that serious progress was made in this connection. owever,
this is not so easy. a ‘

Comrade Stafin was perfectly right when e de.ciared at ;h(;:
recent conference of responsible leaders of Sccialist 1nd*_1§trys,‘0tv‘clz
the task put forward by the Party m the ﬁrs‘E years of ‘med .wies_
power of learning the technique and science ot p%'o"du?‘?wi ahmml .
tration, without for the moment miferfermg in t_hif WfOI;-h" ai ted
in practice in many cases to 2 mxsr_epresenjcatnou&o this p.h 1}A
and that this task was not satisfactorily carr1edL(')uL‘orﬂx the whole
up to the present. In the meantime, such an at:1tuge nads Eecorge
completely impermissible. Therefore, the conciusions rdawn 5;
Comrade Stalin in his speech at the conference m.entionle aﬁrfa of
very great immediate importance. Comrade Stalvm dAec ared : .

““It is time, high time, to turn our attention uowards“ t1e:

question of technique. The time has come to abandon our 0«;2

slogan of not interfering in technical matt’ers, and fcn('jl uls) o

become specialists ourselves, to become real experts and aps

lute masters of our work.”’

Another passage in this speech reads: . ‘

“The Bolsheviks must master technique. The Bolsh(’iv'z‘ks
must themselves become specialists.  In this pe’r’xod of Socialist
construction technique determines everything. ‘
We must recognise that in these words of Comrade St?idm:

the central task of the present period 1s formulated. Thl‘-s cemljai
task is formulated in the words: “The Bolsheviks must master
"i e.”’
teChlr}fz?:exneans t+hat the Party demands from all of us that w;flc
" learn the work with which we are entrusted, that we grasp t i
essence of our work, that we master the technical questions o1
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production, that we become real masters and specialists in our
jobs.  That is the essence of the matter. '

The siogan of the mastery of technique is the central slogan.

It has already been received enthusiastically by the broad masses
of the workers. The struggle to put this slogan into practice
has already been opened up in many factories in Moscow, Lenin-
grad, Kharkov and other industrial centres. The carrying out of
this slogan must raise our work to a’higher level; not to speak
of the fact that it will finally lance the abscess of ‘bureaucracy.

During the last three years in which the Party has done a
great amount of work in connection with the Shakhty trial to train
technical cadres, great progress has been made in.this respect.
The technical graduates of our technical high schools, etc., are
much better trained than those of two years ago. In industry the
cadre of engineering and technical experts has been conside?ably
increased, particularly by the influx of voung technicians. This
year we shall have about three times as many engineers and
technicians (per hundred workers) as we had in 1927. The cadre
of the scientific industrial workers alone grew by 110 péer cent.
last year, whilst the total number of co-operators of the scientific
investigation organs increased by 106 per cent. This work must
also be continued with all energy.

The turning point during the last few vears in the t%ining
of technical cadres, and in particular in the training of technical
cadres from the ranks of the working class is a sign of the
beginning of the cultural revolution in our country. Last year
the cultural work began to take on a real Bolshevist tempo. This
can be seen, for instance, from the following : In 1928, 14.8 million
persons were embraced by all forms of schooling, whereas in 193
the number was 47.1 million. In these two vears the work for
the liquidation of illiteracy took on a very rapid tempo, and
increased about thirteenfold. We are successfully introducihg
compulsory general education. This vear alone we shall have
44.8 of all children in question in the elementary schools. We
work on the basis of the fact that the liquidation of illiteracy
amongst the toilers of the Soviet Union is connected with the
whole struggle for the carrying-out of the Five-Vear Plan and the
building up of Socialism.

All these things create the necessary conditions for making the
slogan of the mastery of technique a real driving force amongst
the masses. The Bolsheviks must be at the head of this struggle.

The growth of the economic work and the alteration of its
character have made carrying out of a number of alterations neces-
sary. The Soviet power has therefore taken a series of measures
for the reorganisation of the workers of its organs both above
and below.

The decision to abolish the district administrations and to con-
solidate the Rayons as the most important basis for the building
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up of Socialism in the villages, is of great s1gm}%cance. eTrhtlZ
decision brings the State apparatus and all our organs Vnea:. Lo

the masses, but at the same fime gives the organs saentior
new and complicated administrative tasks. . e
Simultaneously, various alterations have been made recenti

i ral organs. o ]
" 0‘:{5(:11(:6222 a\varbe that according to a decision of the §ozlgt
Government, two People’s Commuissariats have bee}EI se%alal(;,;
and the People’s Commissariat for Supplies formedL ]-t; eop it:
Commissariat for Foreign Trade is now enabled to _ozb\anlset s
oreat work better. The work of this Commissariat AS Eonnec gu
\brvith great difficulties and is of great 51gr11f1can_ce:r 1n é)r'f[ls 3;‘%
know, the People’s Commissariat for W ate~1 ‘Y'I’E%I.Sp g Coml
separated from the People’s Commissariat for Vays ‘a_lilt com-
munications. These and other ’alteratmn_s are the .1651‘(1:1 Ok' he
fact that our economic constructive work is growing and maxir ibc

necessarvy a series of organisational alterations 1n our econom
ratus. L )
app’?‘llfet uParty has put forward the slogan orf the repr%ra'l;lssaéig:lg;
the Soviets in accordance with the tasks of the perlf) o1 ‘b o
construction.  This slogan has been received \Xarm)é v e
masses.  The last electoral campaign proceeded under 'nté)
slogan. New. cadres of leading workers and peasants camehx o
. icularly workers and peasants from the shoc

the Soviets, parti ¢ s the shock
T tive farms. It is our task to carry
groups and the collectiv iy w10

isatl [ : of the Soviets
reorganisation of the work o ¢ nd s
r'iiseb the role of the Soviets as the instrument for the carrying out

of the general line of the Party.

(d) The Balance of the Last Decade and our
/ Political Line.

The date of our Congress coincides with the Eomplet}onpofyil:g
3 i ransition to the New Economic Policy.
rst decade since the transition co c :
2”5 this has been at the same time the first decadeiof Socialist cox;t
struction under peaceful conditions, its results are of paramou
olitical importance. - :
? It has bgen our task to carry out the policy of '_che I\]t*:Pr t?:;
Bolshevist lines. Our foes calculated .onllthe (l:grrymgAqui ?écon
ist— i apitalist—Iines. n ir -
N.E.P. on Menshevist—that s, ¢ n prrecon
o ried on all over the wor e
cilable struggle has been carrie - o een
7 iti 1 This has not yet ceased to-day.
these two political lines. 3 . P
is st i follows:-Our Party has staked,
essence of this struggle is as dur P: Staked, and
i X < rictory of Socialism and on the
continues to stake, on the victor nd o annibila-
i1 talism. Our enemies have s
iion of the remnants of capt [ : staked on
i i f the Soviet Union an
e bourgeois degeneration 0 : nd °
fimihilati(b)n of thz Socialist elements, and besides this—in pro
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portion as *he ground was to slip fre.: under our feet—on an
armed foreign intervention against the Soviet Union.

_Under the conditions of the régime of the proletarian dictator-
ship, the struggle of the capitalist elements against the Socialist
clements could not take place openly, vet the pressure exerted bjr
these elements has found its political expression not only in certain
small strata of the working class, but even in a certain section
of the Party, sometimes more and sometimes less, at one fime
mn one forr.n,. at another time in another. The victory has gone
to the Leninist policy, the policy of irreconcilable strugole aO‘Zinst
Trojcsk_y;sm and the Right deviation, which expressebdb thetloour-
geois influence, if in varying forms, on some small strata of the
vanguard of the proletariat. )

Facts themselves afford eloquent proof of the victory of the

* Leninist policy. ’
- With the aid of data supplied by the State Planning Commis-
sion of the Soviet Union, I cite a few figurg e

) ) : s characterising the
economic growth of the Soviet Union during%e period just past
between 1921 and 1930. ’

During this period the national ingcome of the Union quad-
rupled: the total production of industry (census industry} in-
creased to 124 times the former output; the total cuitivated area
to 1% times; the goeds turnover to 51 times; the goods trafiic of
the railways to more than 6 times.

A few figures enable an idea to be gained of the increasing
importance of the Seoglalist sector in national economy, and of the
corresponding reduction of the role played by the capitalist sector.

The figures are as follows: The share falling to the private
sector of the total production of the cersus and small industries
amounted in 1921 to 36 per cent. ; in 1930 to only 5 per cent. ; with
respect to the cultivated area, the private sector dropped from go
per cent. to 67 per cent. in this period; in the goods turnovér
(retail trade) the private sector dropped from 75 per cent. to 5.3

- .. Th 1 /?
per cent. ese figures bear witness to the victorious advance

of Socialism.

A few figures may be given directly relating to the situation
of the working class.

The_n\umerical strengih of the industrial workers increased in
the period 1921-1930 from 2,430,000 to 6,339,000. The wages
(monthly average) of a worker in the census industry increased
from 14 roubles to 8o.4 roubles, or almost six times. The
productivity of the labour of the workers. (monthly average) has
increased fivefold. )

These are the most important numerical results,

Durmg the peri..od just past great changes have taken place
not only. in economics ; equally great changes have taken place in
the sccial stratification. '
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it need not be said that e working class, from the moment
when it seized power and _.me into possession of the means of
production, ceased to be a working class in the strictly scientific
sense of the term. The proletariat of our country, as th= leading
force in the Soviet State which is victoriously building up
Socialism, has during this period passed through a stage in which
it has not only grown considerably and been replenished by the
influx of other elements, but has become such a social stratum
that no bourgeoisie will ever be able to force it back to its former
position, the position of the slave of capitalism.

For more than ten years of the existence of the Soviet power
the peasant remained for the most part a small-hclder. But at
last the change began to affect the masses of the peasantry, who
commenced to gather together as members of collectives. With
this the sccial countenance of the former peasant began to change.
In spite of the slowness with which the small property cwner over-
comes centuries of tradition and custom, our collective peasant
is already something very different from the peasant of former
days. Out of the peasantry in the collective undertakings a social
stratum is being formed, a new Socialist type, and these collective
peasants can no longer be forced back again into their former
miserable petty-bourgeois existence. They are pressing forward
to Socialism.

'~ Profound changes teco have taken place in the class strata
hostile to us. Their roots are being washed away on all sides, and
are already torn from the earth. Our class enemy, seeing the
ground crumble beneath his feet, is already facing the fact that he
no longer has any firm foothold in the country itself. Therefore,
he places his stake on external imperialist forces, on interven-
tion against the Soviet Union.

The trials of Rdmzin, Groman, etc., have revealed the fact
of the extreme political and meoral decay of these elements. The
‘‘heroes’’ of these trials are but miserable creatures, defeated by
the revolution.  They are the last exhalation of the expiring
hourgeoisie, among which the putrifying process of decomposition
produces such evil-smelling products.

We see that a long stretch of road has already been traversed.
We are already able to go forward with the aid of the great
achievements attained by Socialist construction during the first
decade of peaceful conditions. The decade which we have now
entered is that decisive period in which we must not only over-
take the capitalist countries which are more advanced than we
in technique and economics, but must cutdistance them.
(Applause.) .

The task of overtaking and passing the countries ahead of us
technically and economically makes plain to us once more that
the main task confronting the Bolsheviks at the present moment 1s
the conquest of technique, the mastery of every branch of prac-
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tical and theoretical activity, the presence amongst us of experts
and experts possessing the highest qualifications, for every singi«é
department of Socialist construction.  The successes which we
have gained during the first decade of the New Economic Policy
are undoubtedly great.  These successes serve to convince the
masses of the worker of the final victorv of Communism. But
the duty of Bolshevism must not be forgotten—there must be none
of that “‘giddiness from success’’ so dangerous for the champions
of the cause of Socialism. ) i

The elements of dissension present in the transitional period
whose fundamental and determinative characteristic is the growth
of Spcialism, too must not be forgotten. These elementsbof dis-
sension are naturally not alike in character in the different stages
of the building up of Socialism. Here the given concrete cor?di—
tions must always be rightly judged. The peculiarities of the
moment, of the district, and of the branch of construction, must
be taken into account, without reference to any general fo;mulae
or recipes.

We have entered the period of Socialism, but at the same time
we have not yet overcome the N.E.P. with its peculiarities. As
Marxxgts we cannot forget that whilst we have entered the period
of Socialism, we have not yet completelv broken with the things
of yesterday. In the question of the N.E.P. in its present stage,
1t 1s necessary to take sufficiently into account its concrete
peculiarities.

Lenin, spegking of the N.E.P., said: ““In the N.E.P. we have
made concessions to the peasant as trader, to the principle of
private trade . . . Now we have found that degree of the com-
bination of private interest, of private trading interest, of the
testing and controlling of these by the State, the degree of the
subordination of these to the interests of the community, which
was formerly the stumbling block to many Socialists.”” ’(Lenin,
Vol. XVIIL., 2nd part, page 139, Russian édition.)

The N.E.P. has changed since these words were written. It
suffices to say that we have already entered the period of the
immediate building up of Socialism, but that this has been made
possible solely by the unconditionally dominating position attained
1 national economy by the Socialist sector.

We must further remember what Lenin said of the first phase
of Communism. To-day the following words from Lenin’s “‘Stafe
and Revolution’’ are of extreme importance :

*“And so, in the first phase of Communist society (generally
called Socialism) ‘bourgeois justice’ is not abolishgd in its
entirety, but only in part, only in proportion to the economic
transformation so far attained, that is, onlv in respect of the
means of production. ‘Bourgeois law’ recognises them as the
private property of individuals. Socialism converts them into
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common property, and to that extenf, and only to that extent,

does ‘bourgeois law’ die out. »

“But it continues to live as far as its other part is con-
cerned, in the capacity of regulator or adjuster, dividing labour
and allotting the products among the members of society. ‘He
who does not work, neither shall he eat’—this Socialist principle
is already realised. ‘For an equal quantity of labour an equal
quantity of products’—this Socialist principle is also already
realised. Nevertheless, this is not yet Communism, and this
does not abolish ‘bourgeois law,” which gives to.unequal indi-
viduals, in return for an unequal (in reality) amount of work,
an equal quantity of products.’’ :

Lenin wrote his ‘‘State and Revolution’ before the October
revolution. At this time he wrote of Communism ({of Socialism)
taking only theoretical bases for his starting point.

The actual practice of Socialist construction in our country
confirms the perfect correctness of Lenin’s theoretical analysis,
which was founded on the teachings of Marx and Engels. The
quotations from Lenin just given are of special practical signifi-
cance to-day. :

Let us take the example of the development of the collective
farms. ’

The theses on collective farming development submitted to
the opinion of the Congress point out—as one of the main short-
tomings in the sphere of collective farming advancement—the
division of the proceeds of the collective farms, not in accord-
ance with the quantity and quality of the work done by the
collective farmer, but in accordance with the number of persons.
The removal of this great fault is one of the most urgent tasks
of the present momient. Complete clarity is imperative on this
question. It must be recognised that the Bolshevist conception
of coilective farming demands that the proceeds of the collective
farms are divided in actual dccordance with the amount and
quality of the work accomplished, and not according to the number
of persons involved, as promoted by the lkulaks and their hangers-
on to-day. Unless the share of the proceeds of collective farming
products received coincides with the amount of effort exerted and
with the actual productivity achieved, we shall have no collective
farming movement. Unless this principle is carried out consis-
tently in actual practice, of course in harmony with all other
enactments of the collective farming statutes, our policy in the
building up of collective farms will be in reality not Bolshevist,
but petty bourgeois, that is to say, in reality it will not represent
an aid to the Soviet power in the building up of Socialism, but
rather an aid to the kulak in his struggle against the collective
farm. , :

Let us take an example from the sphere of industry.
In wages policy we have always held, and continue to hold,
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consistently to the line of increasing the wages of working men
and women. We have been very careful to carry out this prin-
ciple wita regard to the lowest paid categories of workers. This
has been perfectly right. But does this mean that we should
pursue a line of levelling up (equalising) wages among highly-
skiilled workmen and workers just entering the process of pro-
duction? Of course it does not. In actual practice, however, we
have witnessed not a trifling number of distortions of our wages
policy, in which wages have been roughly levelled up without any
proper estimate of the importance and work of certain categories
of skilled workers and technicians in our process of production.
The essential character of this levelling idea is thoroughly petty
bourgeois, and has nothing to do with the policy of Leninism.
Without a severe struggle against such utterly petty bourgeois
tendencies as this, it is perfectly impossibie to secure a Bolshevist
tempo oyeconomic advance. This realisation has caused a number
of corrections to be made in our wages policy of late. Among
these corrections are the decislons raising the wages of the railway
workers (engine drivers, engine drivers’ assistants, etc.}, and
of the water transport workers (captains, dredger masters,
mechanics, stokers, etc.). To these may be added the decision
te- raise the wages of the most important categories of the workers
below ground in the coal industry. These corrections in the actual
practice of our wages policy have been absolutely necessary.

Not only the question of wages, but in the question of supplies
the Party has issued directives on the necessity of conferring
advantages on certain categories of workers.  The decisions
passel by the last joint Plenum of the Central Committee and the
Central Control Commission refer to the necessity of so reorgan-
ising the work of the consumers’ co-operative societies as to secure
““in the first place, the most important sections ¢f Socialist con-
struction and the combination of the supplies question with the
questions of the fulfilment of the production plans, the increase
of lahour productivity, the struggle against the tendency to change
the place of work, and the spurring on to participation in Socialist
forms of work (Socialist competitions, shock brigades, etc.).””
Only it i3 regrettable that up to the present very little has been
dore towards the actual carrying out of this decision, which is of
no inconsideralle importance for the realisation of Bolshevist
tempi in economic work.

In conclusion, 1 shall deal with the example furnished by our
consumers’ co-operative societies as a whole.

‘We have devoted much attention to the consumers’ co-opera-
tives of late. How has this come about? Owing to a number
of shortcomings becoming apparent in this fleld of work. A
recent leading article in ‘‘Pravda’ characterised the situation
in the co-operatives as follows: ‘“The co-operatives, after attain-
ing a monopoly of the markets, began to forget that they exist
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for the sake of the customers, and not the consumers for the sake
of the co-operatives.”’ Our co-operatives began to forget that the
rdle played by co-operative trade is not yet finished by far, and
that we cannot yet reduce the matter to simple distribution and

“direct exchange of products. Things have even come to such a
g P g

pass that the co-operative apparatus, instead of promoting Soviet
trade, has at times, become an apparatus clogging the current
of goods. Even when considérable quantities of goods have
been available, the co-operative organisations have been so clever
as to leave the consumers without goods. It must be perfectly
clear to us that the co-operatives cannot attain a higher level, the
level of exchange of products, unless they go through the school
of real co-operative Soviet trade, and unless they combat in their
organs all bureaucratic methods, all bureaucratic habits, and the
“N.E.P. spirit.” .

I confine myself to these examples. They show us the line to
be taken by our work, and the manner in which we must combat
a distortion of this line.

Comrades! We have every reason to be proud of the results
of our economic construction during this whole decade, and especi-
ally in the last few years. But the extent of the tasks still before
us is so enormous that we must use these first successes as step-
ping stones to even greater tasks, even more important for the
cause of Socialism.

The special importance of our work in the present year must
be emphasised. 1931 is a special year. It is the decisive year
for the fulfilment of the Five-Year Plan in four years. Itdemands
of us especially intense effort for the overcoming of the existing
difficulties, a higher degree of organisation, and unshakable con-
stancy in adherence-to the line laid down. Any tendency to assume
that matters will come out all right by themselves without effort
on our part, any tendency to continue work on old lines, or to
shirk difficulties instead of combating them energetically, is not
in the least compatible with the year 1931. °

In order to ensure the complete success of our work, it is
especially important to-day to make sure that all our organisations
really follow one and the same line, and shoot, so to speak, at
the same target. - In this respect the central administrative organs
set an example of unanimous action and unanimous endeavour in
the accomplishment of the tasks set. This may serve as an example
all over the country. Unanimous action on the lines of the Soviets
and Party organisations secures the maximum of unity in the whole
of our activities and the necessary mobilisation of forces under
the leadership of the Leninist Party. 1931 is a special year for the
cause of the Five-Year Plan, for the cause of the struggle for our
practical programme of Socialist construction. After our shock
troops have been distributed along our front, let us ensure that
the work of all our organisations is really carried out at top speed!
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Comrades. At one time the representatives of the Soviet power
had to give special explanations on our views of the present period,
as a period of the co-existence of twoe systems irreconcilable in
principle, the system of capitalism and the system of Socialism
in course of construction. In 1927 our representative made the
following declaration at the European Economic Conference :

‘‘Socialism does not merely represent a system of economic
and social equality. Socialism means, above everything else,
peace. The antagonisms between the two economic systems,
inevitable in the course of a certain historical period, do not
in any way exclude the possibility of a practical agreement
between the two.’’

To-day we still hold the same standpoint.

We are further of the opinion that the standpoint thus adopted
by the Soviet power has been politically justified by the course
of events.

- When we speak of the unavoidability of the co-existence, dur-
ing ‘.‘égrtain historical period, of two social systems incompatible
in principle, the capitalist and the Socialist system, then we draw
our own conclusions from this. We are aware at the same time
that the bourgeoisie too is drawing its own conclusions.

- The result of our conclusions is that we must make a maximum
use of the above-mentioned historical period for the purpose of
ensuring” the victory of our system. Our class enemy has set him-
self the task of sweeping the Soviet system, the system of Social-
ism, from the face of the earth. Two worlds stand opposed to one
another.  The struggle develops and rages between these two
worlds. We regard as our task the building up of Socialism in
the Soviet Union, and the most determined and intense struggle
for the cause of Communism, for the complete victory of the cause
espoused by Marx, Engels, and Lenin! {Enthusiastic and pro-
longed applause, developing into an ovation.)
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THE DANGER OF INTERVENTION AND
THE SOVIET UNION’S FIGHT FOR PEACE.

From the Concluding Speech on the Report on the
Activity of the Soviet Government Delivered at the VIth
All-Unton Soviet Congress.

The contrast between the development of the Soviet Union
and that of the capitalist countries is shown most clearly in the
living conditions of the broad working masses here and abroad.

In the Soviet Union, the position of the broad working masses
is improving every year. The growing demands of the workers
are not yet completely satisfied by a long way, but the improve-
ment of the material sitnation of the workers in the Soviet
Republics is the most important and indubitable feature of the
situation of the working class. There is now taking place every-
where an uninterrupted improvement in the standard of living of
the masses of the poor and middle peasants in the village, particu-
larly in connection with the rapid growth of the collective farming
movement. Instead of the ever-increasing impoverishment and
desolation of the village, as was the case under Tsarism, we have
an obvious decline of village poverty and an improvement of the
position of the masses of poor and middle peasants. The reduction
of poverty in the Soviet Union is the most important event result-
ing from the existence of the Soviet Power and Socialist construc-
tion in our country.

The situation is quite different in the capitalist countries. The
most important and decisive feature of the development of capital-
ism is increasing poverty among the workers and in the rural
distriéts. The world economic crisis, with its accompanying un-
exampled unemployment and the ruin of the village, increases the
poverty and misery of the workers and of the toiling peasants to
an unbearable degree. '

I have already shown in my report how far the path of develop-
ment of the capitalist countries diverges from the path of develop-
ment of the Soviet Union. The anti-Soviet campaign regarding
“‘compulsory labour’’ will enable us repeatedly to emphasise the
absolute antithesis between the position of the masses in the Soviet
Union and that of the masses in the capitalist countries. It suffices
now to cite an illustration from the bourgeois press itself. 1 quote
a passage from an article which appeared recently by the well-
known publicist Stephen Graham on the tendencies of the inner
development of such a countrv as the United States:

“For many vears the tendency has been for America to

become the land of a hundred thousand very rich people and a
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hundred million poor.  Th. Wall Street debacle and the
economic crisis has accelerated this dangerous process. It is
true that the very rich complain that they also have lost a great
deal of money. The market value of their fortune has depreci-
ated 50 per cent. But this loss is illusory. In effect they are
much richer. They hold the stock and the property. They
hold very much more than they did before. And their wealth
must be held to consist in the actual tangible property rather
than in the market value in dollars of their possessions.”’
(‘‘Manchester Guardian,” 13th February, 1931.) :

Graham admits therefore that in America there has existed for
many years a tendency for the land to become ‘‘a land of a
hundred thousand rich people and a hundred million poor.”> This

tendency, however, exists not only in the United States but in all

countries in which capital dominates. The fundamental tendency
consists in the increasing poverty and misery of the broad masses
and in the growing wealth and luxury of the ruling, privileged
capitalist groups.

It is not necessary to cite any further example in order to
emphasise how far the capitalist countries are developing along a
path directly contrary to the development of the Soviet Union.

In connection with the quotation just given from an article by
a bourgeois publicist it is necessary to call attention to a character-
istic feature. :

One must recognise the perfect correctness of his conclusion
that the handful of rich people of the ruling groups of the capitalist
class, far from suffering loss as a result of the crisis are becoming
even richer.  That is a law of capitalism. The masses suffer
under the crisis. The crisis brings unemployment and misery to
the toiling rural population, but at the same time the crisis results
in a still greater accumulation of riches in the hands of a handful
of capitalists, who assure for themselves in the crisis an increase
in their profits.

The case was the same in the war. For the broad masses of
the workers and peasants the war meant incredible poverty and
misery. But not so for the capitalists, especially for those who
made profits out of the enormous war contracts and participated
in the very lucrative business of providing food and equipment for
the army. It is particularly necessarv to point this out at the
present time when the capitalist States are making increasing pre-
parations for a fresh imperialist war and an armed attack on the
Soviet Union.

The comrades who spoke in the discussion laid emphasis on
their agreement with the foreign policy of the Soviet Union and
with its fight for peace. To those comrades who considered our
foreign policy to be even somewhat too peaceful I must reply that
the Soviet Government considers it necessary also in the future to
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conduct a consistent struggle for peace, to consolidate the peaceful
conditions for the development of the Soviet Union.

Our main task is to realise the Five-Year Plan and to secure
further successes of Socialist construction. This determines the
inner policy of the Soviet Union and at the same time its foreign
policy. Our slogan remains, struggle for the consolidation of
general peace, struggle for the consolidation of peaceful relations
with the other States.

It is quite clear to us that if our enemies in the imperialist
countries had a Five-Year Plan, the meaning of this Five-Year
Plan would be quite contrary to ours. The main presumption for
our Five-Year Plan and of the whole of Socialist construction is
peace, the consolidation of peaceful relations with the other States.
The policy of the imperialist circles hostile to the Soviet Union
pursue a directly contrary aim.

I have already mentioned in my report that even Rumania of
the bourgeoisie and landowners has worked out a Five-Year Plan,
a Five-Year Plan for selling its railways and mineral resources
to foreign capital in the form of large and unlimited concessions.
Even in France the question of a Five-Year Plan was discussed
and proposals drawn up, and in England even Winston Ghurchili
recently spoke of a “Five-Year Plan’ for industry. The Five-
Year Plan has become the fashion. But this talk about the Five-
Year Plan in the capitalist countries cannot be taken seriously.
If in France and England a Five-Year Plan was really being
worked out, the aggressive imperialist circles would include in
their Five-Year Plan the kindling of new imperialist wars and
an attack upon our Union. But nothing is openly written about
all this . .

It is easy to prove that such an estimate of the policy of the
imperialist Powers is fully and entirely justified. It suffices to
mention the revelations, now known to the whole world, in con-
nection with the trial in Moscow of the “‘Industrial Party’’
(Ramin, Laritchev and Company) and of the Menshevik organ-
isation (Groman, Sukhanov, etc.). Nobody can now deny that
these trials have proved that intervention against the Soviet Union
was prepared for the vear 1930, and in any case not later than
the year 1931. TFor the anti-Soviet imperialist circles of France,
armed attack on the Soviet Union forms not a part of their “‘Five-
Year Plan’’ but of their “Two-Year Plan.”’ We know also that
this “Two-Year Plan’ fell through. For the time being the plans
of our enemies abroad have failed. But these facts cause us to call
atféntion to the most important task of the moment, namely, that
we must be on our guard. We must reply to the preparation for
intervention against the Soviet Union with an all-round consolida-
tion of the basis of our economy and defence. (Applause.)

Our struggle for peace is inseparably connected with the con-
solidation of economic relations with the other States.  Despite
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many attempts to disturb the development of our economic rela-
tions with other States, we have certain successes to record in this
ct.

YGS})Ie;m in a position to inform the Soviet Congress that between
us and the German industrialists who have visited Russia, import-
ant agreements for both sides have been concluded %*egarchngf
increasing the orders placed with Germany for the equipment o
our factories. = We have at the same time obtained a certain
improvement in the credit conditions of our orders. We hopfe tha‘f
the agreement will serve to consolidate our relations with Germany
and lead to a further development of our economic connections.

1 must come back to two speeches on our foreign policy de-
iver during the discussion.
hvegjm}xl'iiee Borotc}lavkin from the Far East me‘*ntioned‘ the danger
threatening our friendly relations with Japan in the sh.ap‘e of the
recent anti-Soviet actions of certain avaricious groups of Japanese
undertakings. I must mention in this connection that the Soviet
Government is attentively following the attitude of these groups
Wwhigh are connected ‘with the large Japanese fishery undertakings,
and that the Soviet power stiil hopes to remove the -obstacles to a
settlement of the disputed questions and have already made pro-
posals to Japan. I must, however, in the name of the Soviet
Government, assure the Congress that the attempts pf certain
circles to violate the Soviet-Japanese Fishery Convention is &rfl—
countering, and will encounter, our determined _1‘635.1stz}nce. We
consider it our duty to compel those who work within th;a territory
of our State, strictly to observe the Soviet 'laws. (App ause.)

A further remark 1 wish to make reggrdmg numerous §peeches
in the discussion relating to the ca_lummous”ca}mpalgqn being con-
ducted abroad regarding ‘‘compulsory labour’’ in the nglf:_t Umolr{l.
In particular Comrade Bergavinov from the NortHern district spoke
at length on this point. - . o '

1 must say the anti-Soviet campaign regarding compulsor%
labour’’ on the part of the Soviet Government must call .fogtd
the most determined protest. We cannot, however, be satis ed
with protest in words. We by no means consider our countri\:l
to be helpless. We must adopt practical measures aganst .sucd
anti-Soviet campaigns. With regard to countries which, 1_1’;;‘[6;
.of contributing to the development of economic relations W: 2
Soviet Union, hamper Soviet exports,nusmg as a pretix Sé)énwﬁ
lying story regarding ‘‘forced labour,” we shall have to adop
practical measures and cease our 1imports from these gountll;les.h
" Finally, I must mention a document recently received by the
Commissariat for Foreign Affairs. - ’

During the trial of the Mensheviks, the Council of thehPeople s
Commissars received a declaration from \(andervtﬂdee the r-er})‘;e_:-
sentative of the so-called Labour and Socialist International.. is
. document, dated 2znd February, states:
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““The Executive of the International is in constant rel>tion
with the Russian Social Democratic Party, whose activity it
foliows with vigilance. It knows that in the struggle which
it is carrying on against the Bolshevik dictatorship the Russian
Social .Democratic Party is resolutely hostile to any counter-
revolutionary intervention in the U.S.S.R., that it is definitely
opposed to any attempt at organising revolts with a view to a
violent overthrow of the Soviet régime, and that there is no
informed person who could in good faith deny that it has
always acted in the most decided manner within the Labour
and Socialist International in the sense of this opinion.”’
Proceeding from this standpoint, Vandervelde, in the name of

the Executive of the Second International, raised a protest against
the trial of the interventionist Mensheviks. Vandervelde’s letter
closes with the following words:

‘I have been instructed by the Executive of the Labour and
Socialist International to protest most energetically against
.such brutality and to state that Bolshevism, by acting in such
a manner, only increases the great split within the international
working class, whilst the vital interests of this class demand
that in all countries it comes forward in a united front against
the reactionary forces threatening it.”’

From this declaration it is to be seen that Vanderveide and his
Executive were endeavouring with all their power to save the
nterventionist Mensheviks, who had confessed their crimes, from
being tried by the open proletarian court. Of course, no honest
worker, not a single real supporter of the interests of the working
class could approve such a propesal. Now, when the trial of the
Mensheviks has already taken place and the verdict and sentence
of the Supreme Court has been published, it is no longer necessary
to point out that the Council of the People’s Commissars cannot
pass over this rather strange “‘protest’’ by Vandervelde.

Even now it is not at all superfluous to deal with this docu-
ment.

It is impossible to pass over Vandervelde’s declaration on the
‘‘united front,”’ the more so as our view of the united front differs
fundamentaily from that of Vandervelde and of the Second Inter-
national,

" As a result of the trial of the ‘“Ai-Union Bureau’’ of the
Mensheviks it became clear that the Menshevist organisation
carried on sabotage activity in our industry, was engaged in
wrecking the supplies to the workers, in organising famine in the
towns and directly preparing for an armed intervention by the
imperialists against the Soviet Union. The accused themselves
admitted this before the Court and fully and completely confirmed
it in the course of the trial. The accused have themselves admitted
that they committed the most shameful acts, that they took part
in an organisation which received money not oaly from German
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Social Democracy, but also from the Trade and Tidustrial Com-
mittee (Torgprom) in Paris, and together with other counter-
revolutionary organisations prepared for an armed intervention
against the Soviet Union. The Court proved this all beyond a
doubt. The accused unreservedly admitted it.

It is obvious that the declaration in Vandervelde’s letter that
the Executive of the Second International “‘is in constant relation
with the Russian Social Democratic Party and follows its activity
with vigilance” must be understood to mean that the Executive
of the Second International was not unaware of the interventionist
activity of the Mensheviks. We must further draw the conclusion
that the authors, headed by Vandervelde, of the letter addressed
to the Council of People’s Commissars not only followed the
activity of the interventionist Mensheviks, but also supported it.
Emile Vandervelde has on his own initiative confirmed this in the
name of the Executive of the Second International. »

After all this, what is one to think of the declaration of Vander-
velde regarding the ‘‘united front?’’ To what “united front’ is
the chairman of the Second International actually referring in his
letter to the Council of People’s Commissars?  For what united
front is he calling ?

The facts I have cited show that the united front Vandervelde
has in mind is the united front with the interventionist Mensheviks
who are helping the foreign imperialists in the preparation for an
armed attack on the Soviet Union. That is the “united front’’ of
the aiders of the imperialist bourgeoisic against the Soviet Union.
That is the ‘“united front’ of the interventionist Mensheviks and
of the Socialists of the Second International against the first pro-
letarian Republic, against the Soviet Union.

Is it, perchance, still necessary to say that we have nothing
in common with such a ‘‘united front,” that in fact this ‘‘united
front’’ is directed against us, against the workers and peasants of
the Soviet Union? We are for another, for the real united front
of the workers. Our united front is built on another foundation,
on the foundation of the alliance of the workers of the Soviet
Republics with the workers of the whole world against interven-
tion. That is our united front. (Applause.) Let Vandervelde
and the other leaders of the Second International carry on their
game, let them cloak their alliance with the interventionist Men-
sheviks with phrases regarding the united front of the working
class. The facts expose the anti-proletarian, counter-revolution-
ary ‘work of the Mensheviks in the Soviet Union ‘and their
««Speialist”’ allies outside the frontiers of the Soviet Union. All
this leads to the complete destruction of the confidence of the
workers in the Mensheviks and in the Second International as a
whole. As a result, the workers will finally turn away from the
leaders of international Menshevism and their Second Inter-
national.

On the other hand, our forces and the brotheé. Iy support of the
workers outside of the frontiers of the Soviet Union are growing
and becoming stronger. We are convinced that the bgreatesat
obstacle to each and every intervention, no matter from what side
they seek to commence their attack on the Soviet Union, will be
the united front of the workers of our country with the x};vhole of
the international proletariat. (Applause.) ’

We are conducting a consistent policy of peace. We shall
not only not give up our struggle for peace, but shall continue it all
round. Our fight for the Five-Year Plan is inseparably bound up
with the struggle for peace. ’

The facts prove the correctness of the Leninist policy of the
Soviet Power. The correctness of the Bolshevist line finds its
confirmation in the great achievements of the Soviet Power, in the
successiul carrying through of the Five-Year Plan. The Bol-
shevist line is victorious.

‘We must, however, think not only of to-day but also of to-
MOrrow. Therefore, we declare: If under peacéful conditions of
Socialist construction we are proving in practice the correctness
of the Bolshevist line, also in the moment of our conflicts, when
the'm}perialists attempt to break the peace and to prevent our
Socialist construction by an armed attack upon the Soviet Union,
we shall know how to prove the correctness of the Bolshevist line
and our Belshevist forece. (Loud and prolonged applause.)
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